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To Our Subscribers: 


In view of the threatened strike of the printers, 
there may be a delay in the issuance of The Financial 
World until this trouble is adjusted. We feel that 
this explanation is necessary so that our subscribers 
may understand the cause of the delay of the receipt 
of their paper and understand that it is a situation 
over which we have no control. We hope that our 
subscribers will bear with us over this temporary 
inconvenience which is affecting all publishers alike 
in New York City. 


Louis Guenther 

















ATLANTIC REFINING COMPANY 


CUMULATIVE 7% NON-VOTING PREFERRED STOCK 
(Former subsidiary of Standard Oil Company) 


This Company has recently authorized (subject to approval by the stock- 
holders on October 6, 1919) a new issue of $20,000,000 cumulative 7% preferred 
stock. We cite the following from the Company's circular: 


The company has no bonded indebtedness. 
Including the present financing the net assets of the company behind 
the preferred stock are about $76,000,000. — 


The net quick assets on December 31, 1918 —that is, before the present 
financing—were $24,440,000. 

Amount required for preferred dividend is $1,400,000. Available for 
preferred dividends after deducting federal taxes: 


WE vt.005-viccesbeneseaanconwed $7,410,000 
Average for 4 years (1915-1918).... 7,909,000 


This stock can be retired by the Company. after five years at $115 per 
share. The preferred stock is followed by $5,000,000 common stock which 
is selling at present at about $1,380 per share. This shows a valuation 
in the market of $69,000,000 behind the preferred stock. 


DIVIDENDS FREE OF NORMAL INCOME TAX 





We regard this stock as a conservative, high-grade investment. 


Price when issued at market, to yield about 6.40% 
INQUIRIES INVITED 


CARL H. PFORZHEIMER & CO. 


DEALERS IN STANDARD OIL SECURITIES 
25 Broad St. TELEPHONE, BROAD 4860-1-2-3-4 New York 
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Louls 


pDWI 
Assoc 


Subscr 


N 
misund 
cases < 
start fr 
out the 
The re 
amazin, 
prejudi 
observ 
net res’ 
people 
securiti 
purcha: 
of own 
of anxi 

For 1 
to follc 
railroac 
judgme 
and off 
at are 
task of 
rather 
establis 
those j 
curate 
points 


The | 
lear a 
Ost ir 
he rail 
Ow pr 
erent]. 
0 the 
omme 
bankruj 
br lack 
ailroac 
he que 
Head a; 
The 
0 cont 


H he rail 
















ee ia | 


LouIs GUENTHER 
Editor 


EDWIN J. JONES 

Associate Editor 
Published Weekly by the 

subscription : $5.00 a Year 


Canada, $5.50; Foreign, $6.00 LOUIS GUENTHER, President-Treasurer 


he 
CTAL WORL 


29 BROADWAY, NEW YORK 


FREDERICK W. BRANDT 
Business Manager 


N. CHARLES KAMPF 
Statistician 

Guenther Publishing Co. 

Chicago Office: 


F. NOONAN, Secretary 122 South Michigan Avenue 











—— 


Vol. 32 





NEW YORK, SEPTEMBER 29, 1919 





No. 40 











—— 
en 


The Status of Railroad Securities 


A Problem of Great Importance—Some Fallacies 
Entertained by Those Seeking Railroad Investments 
—Railroad Stocks at Their Lowest Average Level 


By Thomas Gibson 


O important economic or financial subject of recent 

years has given rise to so much false reasoning, so 

many misleading statements and such widespread 
misunderstanding as has the railroad situation. In nine 
cases out of ten the popular arguments on the subject 
start from incorrect premises and are supported through- 
out their convolutions by equally incorrect assumptions. 
The records of the past and present are contorted in an 
amazing manner and a great deal of wholly unwarranted 
prejudice interlards the discussion of the press, the general 
observers and the various factions directly interested. The 
net result of all this confusion and pessimism is that many 
people have disposed of valuable holdings of railroad 
securities at a sacrifice, others have declined to consider 
purchasing issues which are really cheap, and thousands 
of owners of railroad stocks and bonds are kept in a state 
of anxiety and apprehension. 

For ten years or more the writer has found it necessary 
to follow in detail all the salient developments affecting 
railroad security values and has attempted to base his 
judgment upon an unbiased examination of known facts 
and official statistical evidence. The conclusions arrived 
at are so utterly at variance with popular views that the 
task of imparting them in a convincing manner becomes a 
tather difficult one. However, an effort will be made to 
establish and support a few contentions which may help 
those interested to a clearer perspective and a more ac- 
curate knowledge of the merits or demerits of the main 
points about which the discussion rages. 


Some Popular Fallacies. 
The first essential step in this or any other debate is to 


lear away widely accepted fallacies. Those which are 


most important and most mischievous in connection with 
he railroad outlook are, (1) the opinion that the present 
°w prices of railroad stocks and bonds are due to in- 
trently weak conditions or poor prospects, (2) that owing 
0 the prejudice and unfairness shown by the Interstate 
ommerce Commission, the roads were marching toward 
bankruptcy’ before the war began, and (3) that legislation, 
pr lack of legislation, will’ greatly reduce the value of 
ailroad securities. We need not waste time in considering 
he question of Government ownership, as that issue is as 
lead as a door nail. ; 
The error first mentioned is an especially difficult one 
0 controvert. When the public is repeatedly told that 
he railroad situation is bad, and when these emphatic and 








































plausible statements are accompanied by falling quotations 
for securities, the two things are at once and quite 
naturally connected in the mind, and the one is supposed 
to prove the other. As a matter of fact, the greater part 
of the decline in railroad securities was due to conditions 
in no way related to the value or the current earnings of 
the carriers. Chief among these influences was the great 
advance in the price of capital which was a natural result 
of war conditions. When the price of capital rises the 
prices of securities having a fixed rate of return will fall 
as surely as water will seek its own level. Therefore the 
prices of railroad bonds, and of all other securities having 
a fixed rate of return, have declined heavily during the 
last five years. Those who take the trouble to make a 
comprehensive examination will find that high grade in- 
dustrial bonds and other first class securities have also 
suffered a great decline. It is true that the rate of divi- 
dends on railroad stocks was not limited prior to the in- 
auguration of Federal control, but it was also quite evident 
that no great increase in dividend rates was probable while 
war conditions obtained. The dividend-paying rails were 
regarded in pretty much the same light as bonds, preferred 
stocks or notes, and were affected in the same way when 
inflation and the demand for capital forced interest rates 
upward. 

The influence of high interest rates would have caused 
a decline in the general level of prices if no other depress- 
ing factors had appeared. But several others did appear. 
Europe was a heavy holder of our railroad securities when 
the war broke out, and we were called upon to take back 
hundreds of millions of dollars’ worth of these issues at 
a time when money was in great demand in other quarters. 
The sudden necessity for digesting these huge sums could 
not have failed to cause price depression. We managed to 
digest them, however, in a most rapid and satisfactory 
manner. It may be pointed out in passing that, as we 
repurchased these securities at very low prices and paid 
for them with surplus perennial products at very high 
prices, the cancellation of our foreign debts was one of 
the most profitable trading operations the nation ever 
engaged in. This process of transition has changed us 
from a debtor to a creditor nation in a few brief years. 

Another depressing influence has been the high income 
tax. The rich holder of railroad bonds returning, say 
5 per cent., found a tangible advantage in disposing of his 
holdings and placing the proceeds in tax-exempt Govern- 
ment bonds. This applies to-all kinds of bonds, but rail- 
road issues made up the bulk of strictly investment 
holdings prior to the Government bond flotations. The 
high income tax affected dividend-paying railroad stocks 
as well as bonds. The investor who held a seasoned seven 
per cent. stock and who was subjected to a fifty per cent. 
tax could sell the stock at par and subscribe for three and 
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one-half per cent. tax-exempt bonds, losing nothing in the 
way of income and receiving a higher grade security in the 


exchange. That many rich investors did follow this plan, 


is certain. 


The diversion of capital to war enterprises which prom- 
ised large profits was a further reason for liquidating rail- 
road securities. The huge profits secured by the manu- 
facturers of war materials also diverted speculative funds 
to the industrial group to such an extent that for long 
periods transactions in railroad stocks made up less than 
ten per cent. of the stock exchange transactions. 


Finally, and more recently, the demoralized foreign ex- 
change rates have induced some liquidation of the rem- 
nants of railroad securities held by foreigners. With the 
pound sterling quoted at 4.15, the holder of one hundred 
shares of an American railroad stock is able to secure an 
advantage of about seventeen points over the quoted mar- 
ket price by selling the stock in our market. 


This array of adverse influences, in no way connected 
with the earnings or dividends of the roads, should con- 
vince any unprejudiced observer that at least a large part of 
the decline in railroad bonds and stocks was due to extran- 
eous causes. Yet these truths are seldom touched upon 
by the press or by the financial writers, and ninety-nine 
people out of a hundred believe that the low prices are 
wholly due to evil conditions peculiar to the railroads or 
to the probability of the security owners being ruined by 
unjust legislation or confiscation. 

If the contentions produced in the foregoing paragraphs 
are accepted, the question at once obtrudes itself, “To 
what extent are these depressing influences still operative?” 

Replying briefly to this inquiry, it may be said that the 
factor of competitive interest rates is still present, as the 
price of capital will in all probability remain high for sev- 
eral years to come. The other influences, however, are 
present only in a diminished degree. Liquidation of 
foreign holdings is unimportant, for the simple reason that 
the Europeans now have very few of our railroad stocks. 
The high income tax will not affect future prices much, 
as those who found an advantage in altering the character 
of their holdings have already completed the process, in 
addition to which the prices of railroad stocks have fallen 
to a point which no longer permits of profitable switching. 


Speculation is still confined almost entirely to the in- 
dustrial stocks, but the attitude of the public can change 
very quickly. If good news were to appear regarding rail- 
road prospects, or if the market for this class of securities 
was to become active with an advancing trend, the public 
would at once transfer its allegiance to the rails. As to 
the effects of demoralized foreign exchange, the fact that 
Europeans now own only a small: total of our railroad 
securities prohibits any considerable amount cf selling. 

But even if all these adverse factors were still present 
in a pronounced degree, there remains another and vitally 
important reason for believing that their influence would 
be greatly reduced from now on. The element of discount 
seldom receives the consideration it deserves. At this 
writing, the average prices of railroad stocks is the lowest 
in history, not excepting the very low figures temporarily 
established during the panic days of 1903 and 1907. In 
October, 1903, the “Wall Street Journal’s” average of 
twenty railroad stocks fell to 89.63. In November, 1907, 
the low average was 81.41. On August 21, 1919, the same 
stocks averaged 78.60, and there has so far been little re- 
covery. Since 1903 and 1907, property value, traffic density 
and earning capacity of the railroads have greatly in- 
creased, and the weak spots in the situation have been 
cleared away by a period of drastic reorganization. True, 
the increased costs of conducting transportation have. re- 
sulted in severe declines in net earnings, but these losses 
were largely due to war conditions and have, in fact, been 
charged directly to war expenses. In this connection, it 
is remarkable that so few people appreciate the fact that 
any possible losses or disasters which can befall the 
owners of railroad securities lie wholly’ in the future. The 
Government took over the roads under a guarantee that 
the greatest three-year average profits ever recorded would 
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be paid to the roads during the life of Federal contro} ang 
that the roads would be returned in as good physical cop. 
dition and as complete equipment as when taken Over, 
Therefore, nothing has so far been lost, nor can anything 
be lost until this guarantee ceases. The danger, if danger 
there be, lies in the possibility of the roads being returned 
to private ownership under such laws or conditions ag wij 
prohibit the making of a fair return on capital. The feg, 
that this will happen is widespread and that fear is, in th 
writer’s opinion, largely the result of misunderstanding 9, 
misrepresentation. The ugly word “deficit,” for example 
has been freely employed in connection with net earnings 
and has conveyed the impression to the general observer 
that the roads were being run at a loss. This is not the 
case. The term refers simply to the discrepancy between 
net earnings and the amount guaranteed. A road which 
earned in 1919 as much as, say, ninety-eight per cent, of 
the highest average profits ever made would still show , 
“deficit.” During recent months, and especially in March, 
attention was constantly directed to the falling gross, 
and more rapidly falling net earnings. Very few people 
were aware of the fact that the very lowest earnings of the 
year are always established in March, and that the ratio 
of net earnings always falls more rapidly than gross in thy 
month. Earnings then advance until, and including, the 
month of October. It is easy to see how those who were 
not aware of these seasonal phenomena could be misled 
by the statistics. The net earnings for July, the latest 
month reported, showed no deficit at all. That is to say, 
the profits of the railroads of the country, considered as 
one system, exceeded the highest three year average in 
history and showed a surplus for the Government. This 
statement may surprise many readers as, for some reason, 
the improvement has not been widely advertised. This 
surprising gain was, of course, accomplished partly be- 
cause of very large increases in gross and does not def- 
initely obviate the necessity for granting higher freight 
rates, but however that may be, the folly of judging condi- 
tions by the results of a single month, or a few months, 
without regard to natural seasonal influences is imme- 
diately apparent. 


Editor’s Note—In the second and concluding article on 
“The Status of Railroad Securities,’ Mr. Gibson will discuss 
the attitude of the Interstate Commerce Commission toward 
the railroads, the various forms of proposed railroad |egisla- 
tion, the Cummins bill and the probable future of the rail- 
roads and their securities. 








September 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investment bonds. 


Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds. 


As there is a wide diversity in this list of bonds, 
investors can obtain almost any maturity to suit 
their individual requirements, with a range of 
interest yield from about 44% to around 7%. 


We shall be glad to send a copy of our September 
General Bond Circular and to make individual 
recommendations to those who have special invest- 
ment problems to solve. 





We suggest you ask for Circular S-111 


Harris, Forbes & Co | 


Pine Street, Corner William 
New York 
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September 29, 1919 


Railway Bonds Lowest in Generation 
A List of Investment Issues Giving a Liberal Yield and 
Also Semi-Speculative Opportunities. 

A New York Stock Exchange house whose statisticians 
have been making a study of the railroad bond market, is 
out with a special letter to its clients giving three classes 
of bonds, each containing a dozen bonds which it thinks 
are now on the bargain counter. The first is made up of 
4 per cent. railroad issues, the second 5 per cent. rail- 
road bonds and the last of semi-speculative issues bearing 


various rates of interest. Here is the list: 


Four Percent. Bonds. 









Annual 
Price income, % 
Atchison general 48, 1995. ........ceeeceeccccccccscs 78 5.10 
Atchison adjustment 48, 1995..........sceeeeceeees 72 5.60 
Atlantic Coast Line 1st ee, rr ry ee 78 5.10 
Baltimore & Ohio Ist 4s, 1948..............00- 008 71 5.60 
Chi, Bur & Q (Nebraska ext) general 4s, 1958.... 80 5.00 
Illinois Central refunding 48, 1955............e00. 79 5.10 
Louis & Nash (Alt, Knox & Cin div) 4s, 1955.... . 73 5.50 
Chicago, Mil & St Paul general 4s, "ikea i = 5.80 
New York Central consolidated 4s, Re 70 5.70 
Central Pacific (So Pac) 1st refunding 4s, 1949. 75 5.10 
Sciota Val & N E (N & W) Ast guaranteed ‘4s, 1989... 80 5.00 
Union Pacific first and refunding 4s, 20U8......... 79 5.10 
Five Per Cent. Bonds. 
Baltimore & Ohio refunding 58,1995.......... aceme, ae 6.90 
Canada Southern guaranteed 5s, 1962..........0. 5.60 
ceonend of Georgia consolidated 5s, 1945......... 87 5.80 
Chesapeake & Ohio 1st consolidated 5s, 1939...... 94 5.30 
Chesapeake & Ohio 30-year convertible bs, eben 85 5.90 
Kansas City Southern refunding 5s, 1950.......... 77 6.50 
Missouri Pacific first refunding 5s, ss iclerai 6.00 
Pennsylvania Railroad general 5s, 1968..... rar 91% 5.50 
St Louis & San Fran prior lien 5s, 1950............ 71 7.00 
Southern Railway Ist consolidated 5s, 1994 89 5.60 
Texas & Pacific Ist 58, 2000......ccccccccccce 90 5.60 
eS SS ree - 92 5.40 
Semi-Speculative Bonds. 

Chicago Great Western Ist 4s, 1959........cceeee 6.90 
Erie 1st consolidated prior 4s, 1 i ccuatannne cocoe GLY 6.50 
Minneapolis & St Louis Ist refunding ‘ds, 1949...... 46 8.70 
Missouri Pacific general 48, 1975......cc-csccseeee 58 6.90 
Norfolk Southern Ist 5s, Sn canoe ater mea 7.70 
Peoria & Bastern (C CC & St L) ist con fe 1940.. 7.40 
Rock Island, Ark & La (RI) Ist 4%, 1934........ 61% 7.50 
Seaboard Air Line refunding Oe, Wi ccccccccsosese OE 7.70 
Southern Ry (Mobile & Ohio coll) 4s, * 1938. . 64 6.30 
St Louis & San Fran adjustment 6s, *,-* P 63 9.50 
St Louis Southwestern Ist term & un 1952. spose ae 8.50 
Bt Paul & K C Short Line (R I) Ist he 1941... 67% 6.70 


The letter points out that these bonds are today quoted 
at the lowest average in a generation, “primarily because 
of the extraordinary post-war inflation, with its consequent 
diminution in the purchasing power of the dollar, which 
is today only 50 per cent. of normal.” The letter goes on 
to say: 

Whether we are now on the crest of this inflation and whether 
deflation will commence in six months or a year no one can foretell; 
but is seems reasonable to presume that bond values will not recede 
much further and also that prices will strengthen very appreciably 
once it becomes evident that the purchasing power of the income is 
to increase. Numerous issues of highest grade that formerly sold 
around par are today quoted at 80 cents on the dollar. In addition 
to an exceptionally large yield, such issues hold the prospect of an 
increase in market value of 15 to 20 per cent. in the course of three 
or four years. Future reduction in taxes and freedom from the 


Government competition for funds should also have a constructive 
influence. 


It is our conviction that in the adjustment of the railroad problem 
by Washington nothing will be done to in any way impair the position 
of the holders of the underlying mortgages of the larger systems. 

A great many authorities in Wall Street are in entire 
accord with the above analysis. 

, s+ *@ 


PAN-AMERICAN PROFIT TAKING. 

It was allowed to leak out last week that the directors 
of the Pan-American Petroleum Co. were figuring on 
getting a closer grip on Mexican Petroleum Co. through 
the issuance of sufficient stock of the Pan-American to 
permit of the exchange of the latter for Mexican Petro- 
leum on the basis of two shares for one. Pan-American, 
under heavy profit-taking and new buying, which denoted 
the coming in of new speculators for the rise and the 
getting out of those who had a large profit, was quite 
confusing in its market movement and rose and fell as 
the still more mercurial Mexican Petroleum jumped ahead 
with a rush and then declined just as sharply. Professional 
operations and pool activity were apparent. Pan-Ameri- 
can and Mexican both took on the character of risky spec- 
ulations at the high levels. 














PREFERRED 
STOCKS 


yielding 
Attractive Returns 


Ask for Circular F 


H. M. BYLLESBY & CO. 


Incorporated 





Invesiment Securities 


208 South La Salle Street 
CHICAGO 
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111 Broadway 
NEW YORK 














SMITH 8 ({ALLATIN, 


Members New York Stock Exchange 


111 BROADWAY NEW YORK 














$200,000 
Lusk, Wyoming 
67% 


Water Works Bonds—July 1, 1949/34 
Sewer Bonds— July 1, 1939/29 


Price 5.40% Basis 
Sidney Spitzer & Co. 


115 Broadway NEW YORK 














Systematic Savings Plan 


You will find our Systematic Savings Plan a great assistance 











to you in building up a safe and permanent income. Wh 
accept 4% when 6% is easy to obtain? caaeis , 
Full information on request. 
Investment Brokers 
Philadelphia Stock Exchange Building 
PHILADELPHIA, PA. 

“THE HOUSE OF SERVICE” 
CHESAPEAKE & OHIO RY. CO. 
Convertible 4%s, 1930 
To Yield About 7.40% 

Average earnings for the last three years mymny 
double all interest charges. Current earnings even better 
Circular on Request 

embers New York Stock Exchange 
66 BROADWAY, Telephone: Rector 3565 NEW YORK 























LUCAS ress OHLO, 
% BONDS—TO YIELD 4.66% 
HENRY COUNTY, OHIO 
5% BONDS—TO YIELD 4.75% 
Circulars on request. 
TUCKER, ROBISON & CO. 


307-309 Superior Street TOLEDO, OHIO 
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BONDS ACCEPTANCES 


77 Securities 
For Your October Funds 


HE 77 securities on our October list have been carefully 

gathered from among the world’s best investment offerings. 

To the property values, earnings, and sound financial records back 
of each of these securities is added our recommendation. 


At Prices to Yield about 3.49% to 7.65% 


Offering sheet on request for W-252 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 


Correspondent offices in more than 50 cities. 


OTHER HIGH GRADE SECURITIES 














The Fatal Hylan Policy 


Foreclosure of Bonds and Break Up of B. R. T. System 
Threatened Because of Low Fares. 

The fruits of the fatuous policy of Mayor Hylan and 
his administration to permit an increase in fare on the 
Brooklyn Rapid Transit system, are seen in an announce- 
ment by General Manager Royce, of the B. R. T., who 
gave official warning last week that unless the system 
were allowed to increase the rate of fare, foreclosure 
proceedings against the roads would be begun by the 
bondholders. The Brooklyn City Railroad Co., a part of 
the system, has discontinued the dividend because the 
B. R. T., the lessee of the road, had given notice that the 
rent due on October 1 would be defaulted. The third in- 
stallment of the income tax amounting to $46,034, which 
was part of the rent, had been paid by the Brooklyn 
City Railroad Co. in order to avoid the Government pen- 
alty for non-payment. The situation would be reported 
to the Federal Court and the court asked to return the 
property to the former owners because of the default in 
rental payment. All the other lines were in a similar 
predicament and would drop out of the B. R. T. system, 
returning to their original owners and operating as in- 
dividual units, in which event the public would have to 
pay a 5c. fare on each line, making it much more expen- 
sive to the people than would be the case were a fare 
increase granted. The other lines involved are the Nassau 
Electric; the Brooklyn, Queens & Suburban, and the 
Coney Island and Brooklyn lines. 


The interest on the bonds of these companies was. 


discontinued several months ago, and in a few months 
the bondholders will be entitled to begin foreclosure pro- 
ceedings to cover their properties. Banks and individuals 
are the owners of the bonds. In the event that the com- 
panies go back to their original status, transfers will be 
abolished and passengers will have to pay a 10c. fare or 
a 15c. fare, where they are compelled to travel over two 
or more of the lines. 

There are signs that the newer and graver aspect of 
the situation is getting*on the nerves of the members of 
the Board of Estimate if Mayor Hylan himself is not 
moved to any action looking to relief. The matter will be 
threshed out before the Federal Court this week. 

x ok x 

SERVICE-AT-COST SYSTEM MAKES FARE 7c. 

Cincinnati is to begin paying a 7c. fare for travel on the 
street cars beginning October 1. The city has accepted the 
“service-at-cost” plan, and in accordance therewith, the 
system not having paid for itself in July and August at 
6c fare, the rate will automatically increase on the date 
stated. The audit of the company’s books showed a deficit 
of $89.590 during the two summer months. 





We Finance 


Electric light and power enterprises with records 
of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities. 
Correspondence Solicited 


Electric Bond and Share Company 


(Paid-up Capital and Surplus, $23,500,000) 


71 Broadway, New York 








Public Utility Bonds 
Local to New York and Broeklyn 
THEO. L. BRONSON & CO. 


Members New York Stock Exchange 


10 Wall Street, New York. Tel. Rector 7580 




















Gas HJONES ¢ gq | 


MUNICIPAL RAILROAD e° 
CORPORATION BONDS 


20 BROAD Street — NEw YORK 


Phone Rector 9140—Cabie Address “Orientment”’ 
List P gives current offerings 
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Bertron, Griscom & Co. Inc. 





| INVESTMENT 
SECURITIES 


| 
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40 Wall Street Land Title Building 
| NEW YORK PHILADELPHIA 
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U. S. Steel’s Earnings 


Its Market Movements in Relation to Earnings 





What to Expect—Situation At Present Does 


Not Affect Company to Any Great Extent 
By Laurence Beech 


N the last analysis, it is the earnings of the Steel Cor- 
poration which count most in the price of the stock. 
That has always been the case though in a varying sense. 
For instance, in 1901 and 1902 when steel common sold in 
the 40s and 50s only to drop a year later to 10 and 8, the 
apparent earnings justified the high prices. But those were 
the post organization years when the great underwriting 
yndicates—the greatest and most daring the world had 


7 


ever seen up to that time—industriously engaged in the 


S 


task of distributing the new stock to the public. In order 
to have their efforts crowned with success, it was nec- 
essary that the public be given some outward evidence 
of the claims its promotors made for the gigantic enter- 
prise. What better evidence than earnings in excess of 
the dividends the corporation undertook to pay? 

Whether the earnings’ statement of those early years 
were padded or not is a matter of opinion, but it is an in- 
controvertible fact that the earnings then shown did not 
reflect the true and average earning power of the corpora- 
tion, because they afterwards showed a sickening decline 
and the stock remained down until some of the water 
was squeezed out of it. In later years, however, the Steel 
Corporation has made an exemplary record in the matter 
of accounting and no one need doubt that future earnings 
will reflect actual results. The stock has been dewatered 
, 
i 


and good, solid assets have been placed back of it out 


of the surplus earnings of the past ten years. Therefore, 
in considering recent market movements in their relation 
to present and future earnings, these changes in the posi- 
tion of the stock must be given due weight. Why was it 
that Steel common failed to sell above 130 in 1916, the 
year its earnings broke all previous records at $48.50 per 





share, and failed to get above 137 in the following year, 





ain exceeded anything dreamed of a 
lew years before? Because it was realized that these 
prolits were not only due to an abnormal condition of 
affairs, but that they must be used largely in the process 
of squeezing out the remainder of the water in the stock. 
ing squeezed out the water, Steel common would be 
on a basis of greater stability both as to earnings and 
divider ls in the future, but neither then would be as 
hi 1. Arguing thus, the big holders of steel disposed of 


r stock, and their selling kept it from advancing beyond 


tl sures named, despite the fact that other stocks whose 
earnings records during the war period were no better and 
Whose dividend records were even less impressive, far 
Ol anced Steel. 

ad the same ratio between earnings and selling price 
pt hi ted in 1916 and 1917, as apparently prevailed in 1901 
and 1902, Steel should have sold during the war at 175 
to 629. That it did not do so is readily understood since 
ei ngs have dropped rapidly and the dividends have been 
curtailed. 


1 the other hand, the decline in the stock has bv no 


Moana than, cides taba ] 1 i i 1 
1 n proportionate-to the decrease in earnings and 
divid rh 1. a - « e ‘ ‘ 

Chat is to say, the depreciation shown at cur- 
' si a a ie dil cecal P ° e qe ay 

ent ¢ ations compared with the high record quotations 


. me 
Of 1916 and 1917 is small. 

‘here is a good reason for this in the fact that the 
Vi army of li 


of small investment holders of Steel (Steel is 


most widely held stock in the country) have 1 





occasion to become frightened into selling, nor have they 
been forced to sell. Such people buy or hold the stock 
on the obvious and superficial conditions of the present 
and immediate future, and they do not take into considera- 
tion the broad, general causes for reaction and lower prices 
until they, too, become the obvious. ‘They read the in- 
spired news as painted by the “constructive” financial and 
market letter writers, and being naturally optimistic, they 
lean so far in the direction of hopeful expectation that they 
lose their perspective and refuse to sell even at a high 
price and a big profit; forgetting that they, with others 
lacking no less foresight and being no more provident, will 
be forced to sell at a later date when prices are lower. 














































































































































j ¢ 
l U.S. STEEL. 
WMisssnssscsssesse eee. 
‘ie | | j | | -— B 

} i | | } I i 
j | } | | | i | . 
Pu tnenn eam | 
if TV } | | me 
| 
| [I] EARNINGS 0 h 
; ne re re me 
i 79}4—-P- +++ | 
} Eee 7 
ti it , 
H ant — 1 ’ “1 
H 20} ama ; j 
i} oe oe ee j 
ii _| ht a= 
| | a a - 
tt nl . | iF | } ; 
| rR i i 
i} tft YA < 2 
fo Soe nN-ers ~ oe OT 
Spl oi at 
+f Vv Aet'ne fine tad inc lane tae ¢ or " * alt ar or an ’ ; 
bern 90 Oe 05 405 05 0: 5 8 A 2 BB HS io 17 13:19 
eee ~~ me 
i} #—L er nar “et +—4—-4 
| EE PRICE RANGE GF COMM Cat 

a <= _ } 
} 125} cot min as a. 
. | Pecee | 
= i 0 

; n ! } — 
Higg b+ 
. feo 
| } Lf 
I sbES 
; a L 
ie 
| | 
\} eT 
{ f 
i + 
i ogl 
aa! 














{oe Semen ee eee — | 
Showing Earnings 





For the time being, then, the buying of Steel is stronger 
than the selling, in consequence of which, the price of the 


stock holds up relatively high. It may be well. here to re- 








peat that it is relatively high on the basis of the situation 


reviewed in previous articles; (a) in comparison to its 
prospects for increasing earnings, (b) in comparison with 
its present -and prospective (immediate future) dividend 
yield, (c) in comparison with its high record prices cs- 
tablished during the war period of large earnin d 


dividends. 
advanced in line with the advances in other industrial 


On the other hand, it may be argued that Steel has not 
1e 1 
(Continued 





The Cummins Bill a Bullish Factor 
A Wall Street Authority Draws Optimistic Deductions 
From the Valuation of the Rock Island. 


A Wall Street investment authority accepts The Fi- 
nancial World’s view that the Cummins Railroad Bill has 
in it the basis for renewed hopefulness respecting the fu- 
ture of railroad securities, but this authority goes farther 
and states that should the bill become a law it would “prob- 
ably double or treble the present prices of half of the rail- 
road common stocks.” This rather surprising conclusion 
is arrived at: by an examination of the valuations made on 
half a dozen railroad properties by the Valuations Bureau 
of the Interstate Commerce Commission. The Cummins 
Bill provides that there shall be a “fair return” on the 
capital invested in railroad securities, and the investment 
authority referred to points out that in the instance of 
the Rock Island, which we have already cited, the com- 
mission’s valuation was placed at $410,000,000 as of June 
15, 1915, and since then new capital has been added, mak- 
ing the total $427,500,000. The present capitalization of 
the Rock Island is $220,000,000 bonds, notes, etc.; $55,000,- 
000 preferred stock, and $74,000,000 common, making a 
total of $349,000,000. If the “fair return” of the Cummins 
Bill were allowed on all of the $427,500,000 valuation and 
the “fair return” were considered to be 5 per cent., the 
road’s income would be $21,375,000, giving for the stocks, 
after bond interest, about $11,253,000 and about $7,650,000 
for the common stock, or more than 10 per cent. on that 
issue, which is now quoted around $25 a share. A rail- 
road common stock, assured of any such earnings, ought 
to sell at $75 or better. 

There may be some flaw yet undiscovered in this de- 
duction, and it is true that the case of the Rock Island 
valuation has not been followed so liberally in the valua- 
tion of other roads and even in Rock Island’s case there 
may be some revision in the final calculations, but Wall 
Street is beginning slowly to gain some courage over the 
railroad outlook, and it may be that the industrial corpora- 
tion troubles will eventually turn speculative attention 
once to the railroad stocks. 

* * * 


AMERICAN TOBACCO UP. 


American Tobacco shares were the center of another big 
speculative buying wave in tobaccos in last week’s market 
and this stock made a new high price for the year above 
300. One newspaper published a detailed statement to 
the effect that the Duke-Whelan interests had obtained 
control of the company and would form a new holding 
company which would exchange three of its shares for 
each share of American Tobacco and the whole would be 
dominated by United Retail Stores. This was ‘denied in 
high quarters and American Tobacco Co. interests who 
sought for information stated that they had no knowledge 
of any deal, but if any deal was on only the president of 
the company was likely to know of it and he was silent. 
Whatever may be the outcome, the speculative element 
appears to have been pretty fully discounted. 

* * * 


RAZOR COMBINE AND SAFETY RAZOR. 


The new combination of the smaller safety razor manu- 
facturing companies into a $20,00,0000 concern has hurt 
the market for the shares of the Gillette Safety Razor Co., 
which was the originator of the safety razor device. The 
stock was $178 a share bid and no stock offered in last 
week’s market. The new concern will be known as the 
American Safety Razor Corporation and it includes the 
Gem, Ever Ready and Star companies. There will be 
800,000 shares with a par value of $25 a share. Half the 
stock is said to have been underwritten by a New York 
syndicate. It is claimed that the earnings of the combined 
companies are in excess of 6 per cent. on the new capitali- 
zation. Considerable competition is anticipated between 
the big Gillette concern and the American company, but 
it is said the Gillette, which is now paying $2.50 a share 
quarterly on its stock, is operating at capacity and feels 


no concern over the flocking together of its rivals. 
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When Your 
Big Opportunity Comes 


There comes a time in the life of almost every 
man, when a sum of ready money—perhaps a 
relatively small sum—is the deciding factor be- 
tween the realization and loss of a big oppor- 
tunity. 


At such times, funds invested in real estate, personal 
property, mortgages, or other non-liquid assets (good in 
themselves, but lacking the necessary salability) are of 
little assistance. On the other hand, it would not be 
good business to keep one’s surplus in cash—either idle 
or at a nominal interest rate—merely on the strength of 
such a possibility arising. 


In Halsey, Stuart & Co.’s bonds will 
be found the solution of the problem. 


Among our bends are issues having a high degree 
of salability, and moreover, readily acceptable at con- 
servative banks, as security for loans. One wishing to 
convert into cash, has therefore, two a!ternatives—to 
sell, or to borrow. As an added advantage, funds in- 
vested in these bonds earn 5% to 7% interest for the full 
length of the time they are so employed. 


Individuals and business firms desiring to 
invest their funds safely at an attractive interest 
return, and at the same time prepare them- 
selves to profit by opportunities, perhaps not 
otherwise available, will do well to write for 
our Current List of offerings F.C.-16, which will 
be sent upon request. 


HALSEY, STUART & CO. 


INCORPORATED — SUCCESSORS TO 
N. W. HALSEY & CO., CHICAGO 


CHICAGO NEW YORK BOSTON 
208 S. LA SALLE ST. 49 WALL STREET 30 STATE ST. 
PHILADELPHIA DETROIT 
LAND TITLE BLDG. FORD BLDG. 

ST. LOUIS MILWAUKEE 


SECURITY BLDG. 18ST NATIONAL BANK BLDG. 




















KEYSTONE TIRE AT NEW LOW. 

This discredited gamble made a new low price for the 
year below 50. In mid-July, last, the stock sold at 126%, 
at which levels a deluded following of a big pool were 
being invited to buy it with the assurance that it was 
headed straight for $200 a share and a long succession of 
rich stock “melons.” There have been too many of these 
melons, and the additional stock has only resulted in 
bringing on a heavier flood of selling. There has been a 
considerable crowd following the stock down on the short 
side and their covering operations have caused brisk up- 


turns at times, but when the bears have covered, the signal 
is given and another selling movement sets in. The arch 
in Keystone must have been made of particularly poor 
rubber. 








General Asphalt 


We have prepared for general circulation a com- 
prehensive discussion of the Venezuelan oil prospects 
of this company, which should be of special interest 
not only to its shareholders, but also to those of 


Royal Dutch and 
Shell Transport and Trading 


On request for Circular FW-50 we 
shall be glad to send you a copy. 


Hartshorne, Fales & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 


71 BROADWAY NEW YORK 
TEL. BOWLING GREEN 7610 
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September 29, 1919 
I. B. A. A. to Have Big Convention 


The eighth annual convention of thé Investment 
Bankers’ Association of America will be held in St. 
Louis on October 20, 21 and 22 and an unusually large 
attendance is anticipated, unusual interest being manifested 
because Of the many investment and banking problems 


which have arisen out of the experiences of the bankers 
in the great war. Delegates will be present from prac- 
tically every state in the Union and the leading topics to 
be taken up for discussion will have to do with war fi- 
nance, the attitude of the great body of American inves- 
tors which has been swelled to many millions by reason 
of the sales to the public of the various Liberty and Vic- 
tory Loans. 

The new president of the association will be George W. 
Hodges, of Remick, Hodges & Co., of New York, who 
has been nominated by the Board of Governors. The 
convention will be called to order at 9.30 a. m. on Mon- 
day, October 20, and among the well known bankers who 
will deliver addresses are Thos. W. Lamont, of J. P. 
Morgan & Co., who, as chairman of the Foreign Securi- 
ties Committee, will present a long report; O. B. Wilcox, 
who will report as chairman of the Public Utilities Se- 
curities Committee; Clarkson Potter, chairman of the 
Government Bond Committee, and Allen B. Forbes, who 
will report for the Railroad Securities Committee. It is 
possible that Secretary of the Treasury Glass will also be 
a speaker. 

The convention will vote on the adoption of an amend- 
ment to the constitution providing for a division of the 
membership into three classes: Class A to consist of 
members doing a strictly local business; Class B made 
up of members who do not restrict operations to their 
immediate local territory, and Class C consisting of under- 
writers who do a nationwide business and also underwrite 
or offer foreign securities and do an international invest- 
ment banking business. 

The country will follow the proceedings of the con- 
vention with close interest as the I. B. A. A. in all its 
previous annual sessions has taken action or discussed 
subjects which have made a strong impression on the 
investment sentiment of the country and the lawmakers. 

* * * 


PORT LOBOS 2ND PREFERRED AT NEW HIGH. 


A very heavy increase in earnings of the Port Lobos 
Petroleum Co. must have taken place this year as the 
second preferred stock, of which $1,500,000 in stock was 
offered to common stockholders last December at 100, is 
now quoted around 330 bid and none offered. This is an 
advance of about $100 per share in the last six weeks. 
There is $2,000,000 of the second preferred outstanding. 
There is really no first preferred stock outstanding, al- 
though an issue has been authorized, and the preferred, 
which is accumlative at 10 per cent. per annum, is in the 
position of the first preferred stock and there is nearly 
3 years’ accumulated dividends on the shares and it also 
shares equally in any dividend declared on the $20,000,000 
common stock. Those who have been buying the second 
preferred have evidently anticipated a special dividend 
of some sort of a large size on the common. The com- 
pany is delivering about 1,000,000 ‘barrels of oil monthly 
at Port Lobos, Mex., through its big pipe line and two of 
the Mexican wells alone produce 30,000 barrels of oil 
daily, according to the latest reports. The element of mys- 
tery is added to the market position of the second pre- 
ferred by the fact that a statement of earnings has not 
been made public. It is said Port Lobos and the Atlantic 
Oil Co., a subsidiary of the Atlantic Refining Co., are to 
be merged under the name of the Atlantic Lobos Oil Co., 
with 200,000 shares of 8 per cent. cumulative preferred 
stock and 500,000 shares of common with no par value. 
The new stock will be exchanged for Port Lobos on the 
basis of 2 shares of new stock for each share of Port 
Lobos common and preferred. The Atlantic Oil Co. is a 
subsidiary of the Standard Oil subsidiary, Atlantic Re- 
fining Co. 











Opportunities for the 
Well-Informed Investor 


The well-informed investor appreciates that the 
present low prices for conservative investments 
are due primarily to the unusual conditions now 
prevalent throughout the world, and not to any 
impairment of the true value of the properties 
securing such investments. As a matter of fact, 
he realizes that property values and earnings are, 
in most instances, even greater today than ever 
befcre. If you have funds to invest, or securities 
maturing in the near future, we suggest that you 
send for our Special List No. 1561, “Conservative 
Investments.” 


Spencer Trask & Co. 


25 Broad Street, New York 
Besten 
Members New York and Chieage Steck Exchanges 


Albany Chicage 
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CORRESPONDENTS 


K N & K have correspondents throughout the 
world. 

Consult us on your foreign exchange problems. 
Our facilities are unequaled. 

We can work with you to our mutual advantage. 


Knauth ‘Nachod & Kuhne 


Members New York Stock Bachange 


Equitable Building NEW YORK 











Cities Service Company 
SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Breadway 8 E. Broad St. 

















_ The Right Investment 


It is ofttimes perplexing for an 
investor to decide on the security 
which will be the best for his par- 
ticular requirements. As we al- 
ways own and offer a large and 
diversified list of railroad, mu- 
nicipal, public utility and indus- 
trial long and short time securi- 
ties, we can suggest the kind most 
suitable for our customers’ re- 
quirements. 


A. B. Leach & Co., Inc. 


Investment Securities 
62 Cedar St., New York 


105 So. La Salle St., Chicago 


Philadelphia Boston Buffalo Cleveland 
Baltimore Pittsburgh Milwaukee Minneapolis 
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More Than the “Open Shop” Involved 


Revolutionist and Socialist Who Would Destroy Capital- 
ism Directing the Steel Strike. 

The chief points urged by the radical leaders of the 
steel strike is that the steel operators refuse to counsel 
with the Union leaders over alleged abuses at the mills, 
wage schedules and the recognition of the- Unions as 
against’ the present system of the “open shop,” which 
places the union and non-union workers on a basis of 
absolute equality. When the records of the leaders are 
examined, however, it is disclosed that there is a deeper 
design back of their desperate game of trying to rule or 
ruin the great steel industry. 

William Z. Foster, secretary and treasurer of the strike 
committee, is an avowed revolutionist. He is on record 
as such. A pamphlet published by him several years ago 
openly stated that the workers proposed “to develop, 
regardless of capitalist conceptions of ‘legality,’ ‘fairness,’ 
‘right,’ etc., a greater power than capitalist enemies have 
and then to wrest from him by force the industries they 
have stolen from him by force and duplicity and to put 
an end forever to the wage system.” Mr. Foster, in the 
same pamphlet, stated that “the prospect of bloodshed 
does not frighten the syndicalist worker as it does the 
parlor Socialist” and when the great strike he then pre- 
dicted takes place, “the strike will spread; society will be 
paralyzed and the revolutionary workers, perceiving their 
power, will proceed to put an end to capitalism.” 

Fitzpatrick, the leader of the strike and the representa- 
tive of radicalism in the American Federation of Labor, 
is an avowed Socialist and must, therefore, share the same 
views as Foster about proceeding “to put an end to cap- 
italism.” He and Foster fought the more conservative 
Gompers at the Atlantic City Convention of the A. F. L. 
and lost out in control of the policies of the Federation, 
and Mr. Gompers’ silence with respect to the strike has 
since been more eloquent than any words he could have 
uttered. Foster and Fitzpatrick are playing for an over- 
throw of the present system of society, and their defeat 
is certain because their ideas are wholly revolting to the 
American idea of a fair field and no favor, and even the 
workingmen they are seeking to exploit with their nos- 
trums are fifty per cent. against them at the very start 


of their desperate experiment. 
2 


CRUCIBLE STEEL UP. 

It was in every commission house last week that Cru- 
cible Steel shares were on their way to an early advance 
to $300 a share. The pool circulated this news, but aside 
from a few upward spurts, which scared the small bear 
element into covering, the stock did not repeat any of 
its former spectacular movements. The stock is now on 
a 12 per cent. per annum basis, but it would hardly sell 
at such a high level as the present quotations, if something 
special were not in the wind. The company has not been 
satisfied in the slightest degree by the strike and all of its 
plants are operating at capacity and there are no dis- 
affected elements among the employes. Crucible Steel 
has had a movement strikingly similar to Mexican Petro- 
leum’s, and there are many professionals in Wall Street 
ready to wager that it will shortly make a new high 
record price. Its price range this year has been high, 
204, and low, 52%. The optimists are predicting a 40 
per cent. dividend in Liberty Bonds. 

= - * 
AMERICAN SUGAR STRONG. 

Sugar authorities are anticipating a relinquishment of 
Government control of the sugar industry after December 
31 when the sugar equalization board goes out of exis- 
tance. Mr. Hoover is opposed to further control, even 
though sales of the new crop have been made at 1 to 1%c. 
above present crop prices. Prices for refined are bound 
to be higher next year in any event and refining profits 
will also be higher and the outturn larger as the Cuban 
crop is a big one, and the refiners will have all the business 
they can do. The people who have knowledge of these 
facts have evidently been among the buyers of American 
Sugar Refining which was in pretty steady demand in last 
week’s market. 
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Willys Corporation 
8% Preferred Stock 








This first preferred 
stock is convertible at 
option of the holder into 
two shares of common 
stock. Dividends payable 
quarterly. Application 
will be made to list this 
issue on the New York 
Stock Exchange. De- 
scriptive circular will be 
sent upon request. 


Price 100 & Dividend 





Estabrook & Co. 


24 Broad Street 
New York 


15 State Street 


Boston, Mass. 


SPRINGFIELD—BALTIMORE—PROVIDENCE 














Crucible Steel 
Baldwin Locomotive 


Does the advance in these stocks indicate market leadership 
by stocks or companies with large undistributed assets? 
This is the subject of a Special Letter just issued which 
will be sent upon request. 


McCLAVE & CO. 


Memt { New York Stock Exchange 
. New York Cotton Exchange 


67 Exchange PIl., N. Y. 
UPTOWN OFFICE 
Hotel Ansonia, 73rd St. and Broadway 


Tel. 2810 Rector 


Tel. Columbus 1616 








W. G. SOUDERS & CO. 


INVESTMENT BONDS 


DETROIT ‘ MILWAUKEE 
208 South La Salle Street 


CHICAGO 








Indian Refining-Farrell Coal Pfd. 
J. S. BACHE & CO. 


Members New York Stock Exchange 


42 Broadway New York 











Banco J 


Havana 


43 Branches throughout the Island enable us to render 
efficient Banking Service in Cuba. 
Correspondence Cordially Invited. 
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Investment Buying Resumed 

Paradoxical as it may seem, the precipitation of the big 
steel strike by union labor has increased investment sen- 
timent and buying of bonds last week was broader and 
the buyers were of a more substantial class than in the 
previous fortnight. The continued threats of a great in- 
dustrial upheaval had got on every investor’s nerves and 
made him timid, but as soon as the actual thing happened 
the uneasiness disappeared. This was emphasized when it 
was seen that, in spite of the most strenuous efforts of 
the strike leaders, the great bulk of the most intelligent 
among the workers refused to be stampeded. From that 
time investment buying increased. 

The inflow of investment money is especially to be noted 
in the market for Liberty Bonds and Victory Notes. 
Trust companies and banks placed enormous orders for 
Liberty Bonds last week and the buying is still under way 
in all issues. The advance in Libertys has been so sub- 
stantial as to decrease the yield in some of the issues from 
4.90 to 4.70 per cent. or lower. Right here the railroad 
bond bargains began to compete with Libertys and a 
broader buying of high class general mortgage railroad 
bonds has set in and also in some of the railroad bonds 
of a second grade class. Prices did not advance rapidly 
as there are still many holdings whose owners fear the 
railroad problem is too big a one for Congress to success- 
fully grapple with, but the number of such holders is 
steadily decreasing. Short term notes are also in demand 
and it is the consensus of opinion that prices of railroad 
bonds have about scraped bottom levels. The industrial 
disturbances constitute a factor also in bringing in invest- 
ment buying of railroad bonds and the recovery in foreign 
exchange rates has strengthened the view that international 
credits are on the way toward a substantial improvement, 
a factor of no mean importance. 

The excellent demand observable for tax-exempt mun- 
icipal issues is still maintained and these bonds moved in 


sympathy with the rise in Libertys. It is believed that’ 


the public, which is usually quick to observe a change 
in the market’s trend, will not be so willing to sell, now 
that the improvement has set in and a month’s good 
market would certainly be a most decidedly helpful factor 
in turning the market toward higher levels. 


* * * 


STEEL 5s BELOW PAR. 


There were some bargain hunters around last week’ 


who were able to pick up U. S. Steel sinking fund 10-60 
year U. S. Steel 5 per cent. bonds around the lowest price 
of the year, namely, 9854 to 9834. The dealings in these 
bonds were heavy and the buying was considered better 
than the selling. These bonds are due in April, 1963, but 
over $19,000,000 have been bought by the sinking fund 
and from time to time bonds are drawn by lot. They 
have a broad market on the Stock Exchange and nearly 
$1,500,000 were traded in during the week preceding the 
strike of the steel workers and there were large transac- 
tions in these bonds last week. During previous strikes 
or industrial upheavals, the bonds have dropped below 
par, but up to a short time ago they ruled around 100% 
to 101. These bonds are not a first mortgage but are 
secured on all the stock and bonds owned subject only 
to the $235,000,000 50-year 5 per cent. bonds, which are a 
first mortgage. The bonds are considered a high class in- 
dustrial and are held by numerous banks, trust companies, 
individuals and estates all over the country. 
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More Than the “Open Shop” Involved 


Revolutionist and Socialist Who Would Destroy Capital- 
ism Directing the: Steel Strike. 

The chief points urged by the radical leaders of the 
steel strike is that the steel operators refuse to counsel 
with the Union leaders over alleged abuses at the mills, 
wage schedules and the recognition of the Unions as 
against the present system of the “open shop,” which 
places the union and non-union workers on a basis of 
absolute equality. When the records of the leaders are 
examined, however, it is disclosed that there is a deeper 
design back of their desperate game of trying to rule or 
ruin the great steel industry. 

William Z. Foster, secretary and treasurer of the strike 
committee, is an avowed revolutionist. He is on record 
as such. A pamphlet published by him several years ago 
openly stated that the workers proposed “to develop, 
regardless of capitalist conceptions of ‘legality,’ ‘fairness,’ 
‘right,’ etc., a greater power than capitalist enemies have 
and then to wrest from him by force the industries they 
have stolen from him by force and duplicity and to put 
an end forever to the wage system.” Mr. Foster, in the 
same pamphlet, stated that “the prospect of bloodshed 
does not frighten the syndicalist worker as it does the 
parlor Socialist” and when the great strike he then pre- 
dicted takes place, “the strike will spread; society will be 
paralyzed and the revolutionary workers, perceiving their 
power, will proceed to put an end to capitalism.” 

Fitzpatrick, the leader of the strike and the representa- 
tive of radicalism in the American Federation of Labor, 
is an avowed Socialist and must, therefore, share the same 
views as Foster about proceeding “to put an end to cap- 
italism.” He and Foster fought the more conservative 
Gompers at the Atlantic City Convention of the A. F. L. 
and lost out in control of the policies of the Federation, 
and Mr. Gompers’ silence with respect to the strike has 
since been more eloquent than any words he could have 
uttered. Foster and Fitzpatrick are playing for an over- 
throw of the present system of society, and their defeat 
is certain because their ideas are wholly revolting to the 
American idea of a fair field and no favor, and even the 
workingmen they are seeking to exploit with their nos- 
trums are fifty per cent. against them at the very start 
of their desperate experiment. 

* * * 
CRUCIBLE STEEL UP. 

It was in every commission house last week that Cru- 
cible Steel shares were on their way to an early advance 
to $300 a share. The pool circulated this news, but aside 
from a few upward spurts, which scared the small bear 
element into covering, the stock did not repeat any of 
its former spectacular movements. The stock is now on 
a 12 per cent. per annum basis, but it would hardly sell 
at such a high level as the present quotations, if something 
special were not in the wind. The company has not been 
satisfied in the slightest degree by the strike and all of its 
plants are operating at capacity and there are no dis- 
affected elements among the employes. Crucible Steel 
has had a movement strikingly similar to Mexican Petro- 
leum’s, and there are many professionals in Wall Street 
ready to wager that it will shortly make a new high 
record price. Its price range this year has been high, 
204, and low, 52%. The optimists are predicting a 40 
per cent. dividend in Liberty Bonds. 

. . * 
AMERICAN SUGAR STRONG. 

Sugar authorities are anticipating a relinquishment of 
Government control of the sugar industry after December 
31 when the sugar equalization board goes out of exis- 
tance. Mr. Hoover is opposed to further control, even 
though sales of the new crop have been made at 1 to 1%c. 
above present crop prices. Prices for refined are bound 
to be higher next year in any event and refining profits 
will also be higher and the outturn larger as the Cuban 
crop is a big one, and the refiners will have all the business 
they can do. The people who have knowledge of these 
facts have evidently been among the buyers of American 
Sugar Refining which was in pretty steady demand in last 
week’s market. 
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Willys Corporation 
8% Preferred Stock 


This first preferred 
stock is convertible at 
option of the holder into 
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stock. Dividends payable 
quarterly. Application 
will be made to list this 
issue on the New York 
Stock Exchange.  De- 
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Does the advance in these stocks indicate market leadership 
by stocks or companies with large undistributed aasets! 
This is the subject of a Special Letter just issued which 
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Investment Buying Resumed 

Paradoxical as it may seem, the precipitation of the big 
teel strike by union labor has increased investment sen- 
timent and buying of bonds last week was broader and 

buyers were of a more substantial class than in the 
revious fortnight. The continued threats of a great in- 
istrial upheaval had got on every investor’s nerves and 
ade him timid, but as soon as the actual thing happened 
he uneasiness disappeared. This was emphasized when it 
vas seen that, in spite of the most strenuous efforts of 
he strike leaders, the great bulk of the most intelligent 
among the workers refused to be stampeded. From that 
time investment buying increased. 

The inflow of investment money is especially to be noted 
in the market for Liberty Bonds and Victory Notes. 
[rust companies and banks placed enormous orders for 
Liberty Bonds last week and the buying is still under way 
in all issues. The advance in Libertys has been so sub- 
stantial as to decrease the yield in some of the issues from 
4.90 to 4.70 per cent. or lower. Right here the railroad 
bond bargains began to compete with Libertys and a 
broader buying of high class general mortgage railroad 
bonds has set in and also in some of the railroad bonds 
of a second grade class. Prices did not advance rapidly 
as there are still many holdings whose owners fear the 
railroad problem is too big a one for Congress to success- 
fully grapple with, but the number of such holders is 
steadily decreasing. Short term notes are also in demand 
and it is the consensus of opinion that prices of railroad 
bonds have about scraped bottom levels. The industrial 
disturbances constitute a factor also in bringing in invest- 
ment buying of railroad bonds and the recovery in foreign 
exchange rates has strengthened the view that international 
credits are on the way toward a substantial improvement, 
a factor of no mean importance. 

The excellent demand observable for tax-exempt mun- 
icipal issues is still maintained and these bonds moved in 


sympathy with the rise in Libertys. It is believed that’ 


the public, which is usually quick to observe a change 
in the market’s trend, will not be so willing to sell, now 
that the improvement has set in and a month’s good 
market would certainly be a most decidedly helpful factor 
in turning the market toward higher levels. 


* * * 


STEEL 5s BELOW PAR. 

There were some bargain hunters around last week 
who were able to pick up U. S. Steel sinking fund 10-60 
year U. S. Steel 5 per cent. bonds around the lowest price 
of the year, namely, 9854 to 9834. The dealings in these 
bonds were heavy and the buying was considered better 
than the selling. These bonds are due in April, 1963, but 
over $19,000,000 have been bought by the sinking fund 
and from time to time bonds are drawn by lot. They 
have a broad market on the Stock Exchange and nearly 
$1,500,000 were traded in during the week preceding the 
strike of the steel workers and there were large transac- 
tions in these bonds last week. During previous strikes 
or industrial upheavals, the bonds have dropped below 
par, but up to a short time ago they ruled around 100% 
to 101. These bonds are not a first mortgage but are 
secured on all the stock and bonds owned subject only 
to the $235,000,000 50-year 5 per cent. bonds, which are a 
first mortgage. The bonds are considered a high class in- 
dustrial and are held by numerous banks, trust companies, 
individuals and estates all over the country. 
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$3,500,000 


J. 1. Case Plow Works Company 


7% Cumulative First Preferred Stock 
Par Value $100 


Dividends exempt, by lot, from Normal Federal Income Tax. Preferred as to assets and dividends. Subject to 
redemption in whole or in part, upon thirty days’ notice, at $110 per share. Dividends payable quarterly Janu- 
ary 1, April 1, July 1 and October 1. Registrars: Continental and Commercial Trust and Savings Bank, Chicago; 
Liberty National Bank, New York City. Transfer Agents: First Trust and Savings Bank, Chicago; New York 
Trust Company, New York City. r “ne 
CAPITALIZATION 
- Authorized Outstanding 

7% Cumulative First Preferred Stock 

SP WD Is ob. cs castes ssccnces $5,000,000 $3,500,000 
7% Non-Cumulative Participating Second 

Preferred Stock (Par Value $100)... 5,000,000 3,500,000 
Common Stock (No Par Value)........... 125,000 shares 125,000 shares 


The following information is summarized from a letter signed by Mr. H. M. Wallis, President 
of the Company: 


ORGANIZATION—This Company has been incorporated for the purpose of acquiring 
and bringing under one management and control the property of the J. I. Case 
Plow Works Company, which was originally established as the Case-Whiting 
Company in 1876, manufacturers of plows and tillage implements, and the Wallis 
Tractor Company which was organized in 1912 and has engaged exclusively in 
the production of the well known Wallis Tractor. 


EARNINGS—The net profits before taxes of the J. I. Case Plow Works for the two 
years, and of the Wallis Tractor Company for the two and one-half years ending 
June 30, 1919, combined, were at the average annual rate of $755,737, or over three 
times the first preferred stock dividend requirements. 

For the present fiscal year net profits before taxes are estimated in excess of $1,- 
250,000, or over five times the dividend requirements on the First Preferred stock. 
Federal taxes for said period are estimated at $130,000. 


ASSETS—Based on the report of independent auditors, and after giving effect to the 
issuance of the new capitalization and purchase of assets of the acquired com- 
panies, total net assets, exclusive of good-will, are $7,272,000, or over $200 per 
share, and net quick assets, $4,375,237.50, or $125 per share for the First Preferred 
Stock. | 


SINKING FUND—An annual sinking fund of $175,000 beginning with the year 1923 
will be used for the retirement of the First Preferred Stock either through purchase 
in the open market or by calling the same at 110 and accrued dividends. 


GENERAL—The Company will have branches and distributing houses in practically 
all of the important trade centers in the United States. The organization will be 
in the hands of the men who have been largely responsible for the success of the 
Companies in the past. The Case Plow enjoys an enviable reputation for quality 
and service and its standing is thoroughly established with the trade and with the 
consumer. The Wallis Tractor is known as “America’s Foremost Tractor.” By 
the consolidation of the two companies there will be greatly increased efficiency 
in the manufacture, sales and distribution of the products. 


The Company makes a number of covenants for the protection of the First Pre- 
ferred Stock, one of which is that it will maintain at all times net quick assets 
equal to 100% of the par value of the stock outstanding. 


Price $97 Per Share 


Plus Accrued Dividend 


The information and figures used in this advertisement are taken from sources which we consider trustworthy, and, 
while not guaranteed, they have been relied upon by us in the purchase of these securities for our own account. 


A. B. Leach & Co., Inc. W. G. Souders & Co. 


62 Cedar Street, New York © 31 Nassau Street, New York 
Chicago Philadelphia Boston Chicago Milwaukee Detroit 
Buffalo Cleveland 
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Gross Sales, 1909, $4,277,067 





Goodyear Tire and Rubber 


Gross Sales, 1918, $131,247,382 


This company is probably the largest tire manufacturing organi- 
zation in the world. Gross business this year will probably exceed 
$150,000,000. We are issuing a special letter regarding this 
company and its business, which we will forward on request. 


Write Today for Letter W-6 


Bolster & Company 


40 Wall Street, New York 














MERCANTILE MARINE DIVIDEND. 


The policy of paying off the back dividends on the 
International Mercantile Marine prefered stock 5 per 
cent. at a time, with no thought of issuing any new obliga- 
tions to represent the total amount of 52 per cent. over- 
due, was announced at the directors’ meeting last week, 
but this will probably not stop the rumor mongers who 
make their talk about getting a big melon all at once fit 
their market commitments. The bull point on the Marire 
stocks is not the back dividends, but it lies in the pros- 
pects, now considered excellent, that the company will 
have the big Leviathan assigned to it by the Shipping 
Board. Once that vessel is secured, the balance of the old 
German commercial fleet and the Hoboken docks, a most 
valuable prize, will fall to the Mercantile Marine Co. It is 
on this that most market commitments for an advance in 
Marine shares are now being made. 


THE NEW SINCLAIR OIL. 


The new Sinclair Consolidated Oil Co. has been formed 
under New York State laws with a total authorized cap- 
italization of 5,500,000 shares without par value, and the 
three separate Sinclair companies, including the Sinclair 
Gulf Oil Co., will hereafter be one, the necessary ratifica- 
tions have been voted by shareholders. Sinclair Refining 
stock did exactly as was predicted it would and had a 
smart advance under the auspices of the now stronger 
pool that dominates and which gets its inspiration from 
the big and important banking interests which are now 
committed to a big expansion policy for the enlarged com- 
pany. What the total amount of stock outstanding will 
be when all the shares of the individual companies are 
exchanged for shares in the new company remains to be 
seen. The new interests have started out by buying the 
Mexican Seaboard Oil Co., a big company having 110,000 
icres of oil in Mexico for which about $10,500,000 was 
paid, probably largely in stock. A big issue of notes is 
said to be near, and the stock reacted. 


* * * 


PIERCE OIL ACTS BETTER. 


Pierce Oil shares, which have performed rather dis- 
ippointingly on the Exchange in recent months, picked 
ip a little in market interest last week. The report for 
1918, which is rather late in becoming public, shows a 
urplus of $2,894,488, after depreciation, Federal taxes and 
tharges. It is equivalent to about 15 per cent. applicable 
o the stock or $3.77 a share on the stock which has a par 
f $25. The amount of stock outstanding on December 
31 was $19,184,849, against $17,485,750 in 1917, when the 
earnings applicable to the stock were equivalent to 9.20 
per cent. on the stock. The company had on hand on 
December 31 cash of $1,036,426, against $869,526. The 
showing was about as expected but it helped the stock 
somewhat. 
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WE FEEL THAT THIS ISSUE WILL 
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To Eddie fom ave 


Boston, Mass., Oct. 2, 1919 

Dear Eddie: 
ELL, Eddie, as you can see by 

the date line I am in Boston 
which, believe me, is no place to be when 
the market is closed, because you cant 
get any information from the brokers 
here. Not that they would know any- 
thing even if I asked them, y’understand, 
but you always feel like asking them something about 
stocks, and what they think of the market. I met one 
feller here today who is in the Wall Street section only 
they call it Milk Street here which is a funny name for a 
street which has only brokers offices. I suppose they call 
it that because they want to be prepared when January 
16, 1920, comes around. Also they must milk the people 
here like they do in New York, hey, Eddie? 

They got the funniest street here you ever saw. This 
morning I was walking on Summer street and the first 
thing you know I was on Winter street. How quick the 
seasons change in Boston. I wonder if everything goes 
quick like this in Boston. I was talking to this feller 
whose name used to be Simon Baltuch only he changed 
it to Sidney Baldwin which he tells me is a good old 
fashioned Boston name, and it helps him in his business 
with all the stiffs as he calls them. He says that the 
copper stocks is going up because Tom Lawson which is 
King up here says so. Is that right, Eddie, and have you 
heard the like in New York? Buy me some of those 
copper stocks if the dope is right because I want to make a 
killing, and anyway I must make my expenses while I am 
here. Flora and I motored up here from Atlantic City 
and the only thing we diddent have on the road was the 
measles. Five punctures and two blow outs, and when 
I needed some new tubes and tires they must have 
though I was Morgan or Vanderbilt the prices they 
charged me! Believe me, Eddie, this here car of mine is 
I aint going to drive that flivver 





going back on the boat. 
back to New York. 

I wouldnt have come up here to this town only my part- 
ner wires me to see Kaplan & Lefkowitz who is just 
starting in business for themselves and maybe we can get 
a nice order. The way that partner of mine sends me all 
over the country is a shame. And he always looks at 
my expense bill with a magnifying glass. Last time I 
took a trip to Cleveland and I took my family along and 
I only charged up their railroad fare and diddent make 
any mention of hotel bills or anything and he kicks 
about it. What do you know about that, and the last 
time he went away for the firm he only went to Phila- 
delphia and the bill he put in could have taken care of 
President Wilson, his wife and seventeen secretaries for 
a month. The nerve of him! Dont tell him I am sore 
about this, Eddie, because it would only make us get into 
a argument which is all we really do anyway. Someday I 
am going to tell him really what I honestly think about 
him and then either he or me will get a free automobile 
ride to the police station or the hospital whichever is the 
case. 

I diddent ask you anything about the market, Eddie, 
because I know you are busy, very busy, but I wish you 
could get some time to tell me what you think of Steel, 
So. Pac., Reading and General Electric. I dont want to 
know much. Just let me know what dividend they have 
paid since they is in business and the high and low. 

Yours, etc., 
Dave. 

P. S. Also get me some up-to the-minute statistics on 
National Biscuit, Wilson & Co., and Sinclair Oil. 

P. S—Do you know somethings about Texas Co., Corn 
Products, California Petroleum, and Cigar Stores? 

P. S. If I aint asking too much, tell me which do you 
like better for a quick profit? Either Rock Island, Southern 
Railway, Atchison, Missouri Pacific and Baldwin or Midvale, 
National Enameling, Westinghouse, Tobacco Products and 


Studebaker? Also why? 
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An Investment 
Strongly Safeguarded 
Yielding 714% 


Cities Service Co. in addition to being one 
of the world’s largest producers of oil, con- 
trols and operates 84 public utility proper- 
ties in the United States and Canada. 

This diversity in business as well as loca- 
tion provides unusual safeguards for the 
investor. 

Preferred Stock Dividend Requirements 
were earned five times over in 1918. 

Statement of Earnings sent to stockhold- 
ers each month, keeping them in close touch 
with the company’s progress. 

Dividends payable monthly. 


Ask for Circular H-4 


Henry L. Doherty & Company 


BOND DEPARTMENT 
60 Wall Street New York 

















Stability 


There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- 
erty. The value of these bonds has been main- 
tained at all times. 

We recommend them as a conservative investment 


For informatien Pe yy ~- our latest issue, 
send for circular. 


WOLLENBERGER & CO. 


105 So. La Salle St. CHICAGO 

















90% OF NATIONAL OUTPUT 


A New England corporation, the United States Envelope Com- 
pany, produces nine times more envelopes than all other 
manufacturers in the U .S. put together. 
We recommend its preferred stock for investment and will 
manufacturets in the U. S. put together. 
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CANADIAN STOCKS AND BONDS 


We cordially extend our service to AMERICAN INVEST- 
ORS for the prompt and efficient execution of orders. 


Send for Circular “A-20” 
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Fisk Rubber’s Status 


Business Organized in 1899, Has Shown Steady Growth 


—Operates 


Six Warehouses, 


130 Direct Factory 


Branches and Distributes Through 30,000 Tire Dealers 


By Park Mathewson 


Vice-President, The Business Bourse, New York 


Tire” trade-mark, appears in its business dealings 


’ 


Pt: RUBBER, with the sleepy boy, “Time to Re- 
and growth to have actively avoided the “sleepy” at- 
ude. When organized, the company had a plant which 
vered some 27,000 square feet, today it has a little over 
acres under cover. The main plant is at Chicopee 
Falls, Mass., and the organization controls the Federal 
Rubber Co., at Cudahy, Wis. Their large output of tires 
is put them among the “big six” of the largest tire pro- 
jucers in the United States, it being estimated that they 
are now turning out close to three million tires per 
nnum, The Fisk and Federal output combined this year 
should show in excess of $60,000,000 of business, the 
\ugust sales running at the rate of seventy-eight million 
lollars per annum for the allied companies. 

On August 6, 1919, this company made application for 
listing their stock on the New York Stock Exchange, 
which request was approved by the Committee on Listing 
on August 13. This action assures owners of the common 
or preferred stock a broad sale for their issues through 
the unrivalled market of the Big Exchange. 


Fundamental Values Back of the Stock. 


As a comparatively new entrant for the favor of the 
stock exchange operators, the following statistical figures 
will be of interest, upon which may be based judgment as 
to the intrinsic value of the stock and its probable market 
action induced thereby. 


The present Fisk Rubber Co. was incorporated in Mas- 
sachusetts in 1912, succeeding a corporation of the same 
name organized in Delaware in 1899. The outstanding 
capital of the present corporation in 1913 was first pre- 
ferred, $5,000,000, authorized; $3,000,000, outstanding; sec- 
ond preferred, $2,000,000, authorized; same amount out- 
standing; common stock, $8,000,000, authorized, all issued. 
Par value of all shares $100. 


In 1916, $7,500,000 first preferred convertible was author- 
ized, of which $5,000,000 was issued, also an increase of 
$5,000,000 on the second preferred, with $4,500,000 total 
outstanding. An increase of $12,000,000 in the common 
stock was also authorized, but not issued. When the 
present increase in stock was voted, there was outstand- 
ng $3,600,000 first preferred, $4,164,000 first preferred con- 
vertible, $3,930,000 second preferred and $9,238,000 common. 


On June 10, 1919, the stockholders authorized an in- 
crease of $15,000,000 first preferred, and changed the par 
value of the common from $100 to $25 per share, and 
called for retirement all of the first prefered and first 
prefered convertible stock as of August 1, 1919, offering 
the stockholders the right to exchange the first as well as 
the second preferred stock for four shares of common to 
me share of preferred. This arranged for the retirement 
of all outstanding first preferred stock and the Stock 

xchange authorized the listing of $5,891,900 second pre- 
terred stock and $16,764,000 of common stock, when the 
above funding was accomplished. 

The exchange from the old company to the new and 
he further issuance of stock have been apparently for 
adequate value as evidenced by the figures quoted in the 
New York Stock Exchange application for listing. 


Plant and Operation. 


The Fisk Company owns in fee three adjoining parcels 
of land located in Chicopee Falls, Mass., including some 
of the properties that the old Overman Wheel Co. oper- 


ated for so many years, as well as many permanent and 
up to date factory buildings. The Federal Rubber Co. 
has a modern factory for the production of automobile 
tires, mechanical rubber goods and packing. This com- 
pany, it is estimated, will do over $15,000,000 worth of 
business in 1919. The parent company owns the Fisk 
Rubber Co., of New York, which was organized in 1908 
as a selling corporation to market the entire Fisk output. 
The selling company leases the Albany and Chicago stores 
from the parent corporation, which owns them in fee. The 
balance of the stores are leased by the selling corporation 
direct. Approximately 6,000 people are employed by the 
Fisk Company at its plant and branches. The net sales 
and profits, as well as surplus, are graphically shown in 
the accompanying chart and demonstrate a consistent and 
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steady increase, not only in the automobile tire output, 
which comprises over two-thirds of the total sales, but 
also in the bicycle solid tire and rubber sundries depart- 
ments. 

Although there has been a tendency to connect the Fisk 
Co. with a large automobile manufacturer, as the presi- 
dent of the Fisk Co. formerly acted as vice-president and 
managing director of this motor company, the Fisk Com- 
pany claims a very broad market for its goods and that 
only 20 per cent. of its output is sold to automobile fac- 
tories and that 80 per cent. is sold through its branches 
and travelers to the general automobile dealers of the 
country. This wide distribution of the goods is a safe- 
guard equally desirable as the wide distribution of stock 
which is gained through its listing and selling to the 
many clients of the exchanges of the country, and is one 
that investors, as well as speculators, should watch in their 
tire investments. 

(Continued on page 19) 
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Hoard in Wall Street 
Dy the Saunterer- 


Some months ago some timid bankers got up a lot of 
statistics to prove that a labor famine was imminent in 
the United States by reason of the “flight of hundreds of 
thousands of foreign laborers” from the United States. 
These foreigners desirous of getting out of the United 
States as quickly as possible, as though it were a plague 
spot, were seriously estimated at 1,500,000 and the amount 
of money they would take away was estimated at $5,000,- 
000,000. At that time The Financial World took issue with 
these bankers and now comes the Commissioner General 
of Immigration, Anthony Caminetti, with the cold statis- 
tical record of only 102,513 foreigners who have departed 
since the armistice. This is at the rate of about 360 daily 
for every week day since the armistice. The scaremongers 
figured the exodus at 5,000 daily. 

* * + 


For a time there was quite a little uneasiness in Wall 
Street over this supposedly wholesale exodus and for a 
number of weeks Wall Street bankers and economists 
were in the habit of taking their friends down to the New 
York Custom House and showing them the long line of 
foreigners which reached half way around the building 
waiting their turn to get their necessary papers to permit 
of their exodus. All shook their heads gravely and each 
observer went away talking gloomily and predicting a 
labor famine in the United States. Latterly the line has 
gradually lessened and it is growing smaller every day. 
Commissioner Caminetti’s figures as to the departures are 
official and he says that the exodus is perfectly natural, 
and many of these men will return. It is the first chance 
they have had in five years to go back home without fear 
of being drafted for military service, and after they have 
helped relatives who have met misfortunes and en- 
countered poverty as the result of Europe’s upheaval 
they will come back to the country where the big earn- 
ings they can take abroad are still awaiting them. The 
great mills, railroads, road building concerns and many 
other activities need these workers, and Wall Street’s con- 
cern over the expected wholesale exodus was justified, 
since a labor famine would mean a serious embarrassment 
to corporation financing and the withdrawal of as much 
as $5,000,000,000 of saved funds from American banks 
would have been serious from a financial standpoint. 


*x* * * 


How the terms “bull” and “bear” as applied to 
market traders originated and why there are “bulls” 
and “bears” in all commodities as well as securities and 
the best explanation is that the term “bears” was first 
applied to those of gloomy market views because one 
who is gloomy or has a “grouch” is generally referred to 
as an “old bear.” The bear animal also slouches along 
hanging his head, while one who is optimistic and can see 
through clouds and observe a lot of sunshine beyond is 
a “bull,” because the bull anymal is generally pictured 
with head up, eyes bright and with a general air of life 
and animation about him. It is a general observation in 
Wall Street that the habitual “bear” trader is more or less 
of a “grouch,” is one who deplores losses rather than 
gains and blames everyone save himself for unfortunate 
market ventures. The “bull,” on the other hand, takes his 
medicine in silence when his calculations go wrong. 

* * * 
ANACONDA COPPER HEAVY. 

Anaconda Copper had a more or less unsatisfactory 
market movement last week, being sluggish and heavy at 
most market sessions. The coppers, as a whole, displayed 
this same lack of public interest and the cause is puzz- 
ling and exasperating to those traders who had expected 
a smart upward movement. There is no fear of an ex- 
tention of the industrial unrest to the copper mines, where 
the men are working mostly on a sliding scale agreement. 
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Building and Banking 


America’s economic task is shown by the fact 
that July building operations in 85 cities in- 








creased 180% over last year. The nation must 

not only make up lost time but provide for the : 
future. 

It is not enough, therefore, that banking facili- 
‘ ties be adequate for present needs. They must 
also provide for growth. The Metropolitan 
Trust Company offers out-of-town bankers 
facilities for the transaction of every form of 
banking in New York. 


Capital, $2,000,000 


Metropolitan Trust Company 


OF THE CITY OF NEW YORK 
60 Wall Street 716 Fifth Avenue 
Member of Federal Reserve System 


Surplus, $4,000,000 


OFFICERS: 
GEORGE C. VAN TUYL, JR., President 
BEVERLY CHEW, Vice-President 
HAROLD B. THORNE, Vice-President 
CHARLES W. WESTON, Vice-President 
JAMES F. McNAMARA, Vice-President 
BERTRAM CRUGER, Treasurer 


GEORGE N. HARTMANN, Secretary 
JACOB C. KLINCK, Trust Officer 
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The Oil Industry 


A special Circular giving exhaustive statisti- 
cal data on leading Oil Securities with a 
special review of “Transcontinental Oil” now 
ready for distribution. 





Circular W-50 upon request 
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WILLYS CORPORATION 


8% Cumulative Convertible Sinking 
Fund First Preferred Stock 
Net Tangible Assets $287 per Share. 
Net Earnings now at the rate of 3.41 
times dividend requirements. 
LIBERAL SIN“ING FUND PROVISIONS 


Convertible into 2 shares of Common Stock. 
An exceptionally well secured investment 
with many strong features. 


Price $100 and Accrued Dividend 


Full Particulars on Request 


A. D. CONVERSE & CO. 


5 Nassau Street, New York 
Philadelphia Baltimore 











When writing advertisers, tell them you are a subscriber to The Financial World 




















September 29, 1919 



















— 


Industrial Preferred Stock Issues 


The writer is desirous of getting in touch with any live investment house or dis- 
tributor of unquestioned standing, who either is now, or is considering, the distribution 
of high grade Industrial Preferred Stocks. 


Through my activities as a specialist for the last ten years in this class of securi- 
ties in the New England market, and as a consequence of the many successful issues 
that I have placed, through my own Selling Organization and in association with other 
New England distributors, I now find myself placed in the position of having many 
more attractive and well secured Industrial Issues turned over to me than I can per- 
sonally handle. 


Many of these issues, which are in the nature of re-financing of old and well es- 
tablished industries, located not only in New England, but in the States of New York, 
New Jersey and Pennsylvania, are such as would be from every point of view, espe- 
cially attractive at the present time. 


I am desirous of obtaining a personal interview with any such banking house or 
distributor, who would be interested in joining with me in underwriting and distribut- 
ing the class of securities indicated above. 


I will furnish the issues, write the ticket, furnish all or any part of the financing 
necessary, distribute any part of the issue myself, and make a good deal with any 
high grade, aggressive distributing house that wants attractive Preferred stock issues 












to sell. Address 








THOMAS C. PERKINS 


INVESTMENT BANKER 


Hartford, Conn. 








AMERICAN SMELTING NEWS LEAKS. 

Some persons must have obtained authentic advance in- 
formation as to the contents of the semi-annual report 
of the American Smelting Refining Co., for the first six 
months of 1919, as the common stock was sold heavily on 
Tuesday and Wednesday of last week, resulting in a loss 
of more than 4 points before the report was given to 
the public. Indeed, there had been steady selling in 
the week previous, a loss of 3% points having taken 
place in that period, with a net loss of $9 per share 
in eight market sessions. The report showed a deficit 
of $1,195,463, after all charges and the payment of 
2 per cent. for the half year. The report explains that 
the loss was occasioned by the closing of many mines 
after the armistice or curtailed production, while there was 
a corresponding increase in the cost of freight, supplies 
and wages. The net income was $3,723,842, against $6,- 
021,683 in the first six months of 1918. An encouraging 
feature of the report is that earnings increased during 
the second quarter and would have been larger but for 
the activities of the Villa forces in northern Mexico, caus- 
ing a shutdown of some of the mines and interruption of 
railroad service. In spite of the deficit, it is believed the 


dividend on the common will be continued. 
a * * 


BETHLEHEM STEEL HOLDS. 

The Bethlehem Steel employes have experienced the 
same unrest that has seized other steel trade workers and 
nt a peremptory demand for a quick decision on whether 
he company’s officials would receive a delegation of the 
men to listen to alleged grievances. Mr. Schwab is not 

man who will stand coercion and it looks like a walk- 
it this week. The market has been adjusting itself to the 
trike troubles, however, and there has been little fear of 
ny marked uneasiness or selling in Bethlehem Steel 
hares. An intended professional movement upward in 
the “B” shares was interrupted, however, and the pool 
vill probably content itself with preventing bear raid. 











Highly Attractive 
Preferred Stock 


NET QUICK ASSETS TO NEW 
CURRENT LIABILITIES—10 TO 1 
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Wages and Commodity Prices 


Wages Have Increased Almost As Much As Com- 
modity Prices—“High Cost of Living” Campaign Has 
Reduced Costs Very Litthe—Causes for High Prices 


By Richard Hoadley Tingley 


ITH loud rejoicing it is announced that the back- 

V V bone of high prices has been broken. On Sep- 

tember 1 the Dun index numbers showed a re- 
cession for the first time since last March. The re- 
cession was slight, but people are optimistically inclined 
and look for further recessions before the end of the 
year. 

To be more exact, Dun’s index numbers of commodity 
prices on September 1 stood at 238.342, as against 241.650 
the previous month. Boiled down to an analysis, there- 
fore, price levels fell off just 3.308 points as a result of a 
most intensive campaign against the H. C. L. by Federal, 
state and municipal governments and innumerable private 
agencies. Price levels today, however, are just 21.305 
points higher than the low level of 217.037 reached last 
March, and 5.115 points higher than the highest level 
touched during the war of 233.227, which occurred in 
October, 1918. 
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Has this phenonmenon really cleared the atmosphere, 
and is there really any cause for rejoicing? 

Let us analyse the situation and see for ourselves, in- 
dependent of any sentiment; not permitting “the wish to 
be father of the thought.” 

Some Causes of High Price Levels. 

The economic conditions existing today are practically 
the same as they were last month, when the crest of high 
commodity prices was reached; as they were last March 
when the low post-war level was touched, and as they 
were last October when the high war level was reached. 

High price levels were (and are) due to the fact that 
the credit power of the world has been nearly doubled. 
This means that the average man is (and has been for a 
long time) operating with double the amount of circulating 
media as compared with pre-war times, while the amount 
of consumable goods that there are to be divided between 
all of us, through the instrumentality of purchasing, has 
remained stationary. 

High price levels were (and are) due to the fact that we 
still have more gold in this country than we ought to 
have, and that this gold is stimulating credit and credit 


is stimulating business and speculation is rife in the land. 
Ask any bond house how the bond business is, and you 
will be told it is very poor and has been so for a long 


time. Ask them what the people are doing with all the 
money they are making and you will be told that they are 
either paying up their installment commitments on Liberty 
Bonds, or speculating with it, or are buying luxuries, as 
jewelry and automobiles. These are conditions that con- 
tribute directly to making for high prices. 

Extravagant living is an aftermath of war. Relaxation 
from the stress of war, after it is over, is sure to express 
itself in some form of extravagant indulgence. The more 
deeply the people have been touched by war, the more 
violent the extravagance indulged in. Our country for- 
tunately escaped the intimate touch of war and the ex- 
travagance we are now indulging in is modified in degree 
when compared with that of the former belligerent coun- 
tries of Europe where, as in Berlin, a perfect orgy of 
reckless expenditure is said to be in progress. High price 
levels will prevail so long as such practices continue and 
our people should re-learn the lessons of thrift and savings 
that were so intensively drummed into them (and heeded 
in a large measure) while the war was in progress. 


An Expanded Currency. 

High price levels are not due to conditions in any one 
industry or in any one country, but to a great variety of 
causes both local and international. Chief among these 
are decrease in production and the expansion of currency. 
These are causes that have obtained in all .countries alike, 
though not alike in degree, as will be seen by reference to 
the following table: 


Paper Currency Circulating Per Capita. 


Dollars Dollars 
June, 1914 Dec., 1918 
RE RUNG cen anc kcey oeaes 26.00 47.00 
EE Soha Sd ae he eradicate ad 3.50 50.00 
NE aah a naite ce cai haee es 30.00 151.50 
DI iG a citae bauseteacae Dae 6.00 678.00 
SRO. ce wines er ccwkaals sue haw 9.00 119.00 
Ae eee? Ore SNSrar 14.00 75.00 
BU. ann ins aa ease va es eS 18.00 32.00 
ee, EER Oe Pe Pe ee Foe 15.00 43.00 
ES en Cr aT tre 20.00 67.50 
A ren ere iene 14.00 50.00 
EIN at iaigbal rc mineniaca a eee 10.50 38.00 
US Sec accuses sveaenes 14.50 50.00 


What John Stuart Mill Said. 


In view of this enormously expanded circulation of 
money, the world over, it is interesting to note that, more 
than fifty years ago, John Stuart Mill, speculating on what 
would happen if every person in the world should wake 
up to find his supply of money (and this means currency) 
doubled, said: “There would be an increased money de- 
mand, and consequently an increased money value, or 
price, for things of all sorts. It would be an increase in 
values only as estimated in money, a thing only wanted to 
buy other thing with; and would not enable any one to buy 
more of them than before. Prices would have risen in a 
certain ratio, and the value of money would have fallen in 
the same ratio. It is to be remarked that this ratio would 
be precisely that in which the quantity of money had been 
increased. If the whole money in circulation was doubled, 
prices would be doubled.” 

Many economists do not agree with Mr. Mill on this 
exact quantitive correspondence between the volume of 
money and the level of prices, but practically all agree that 
an increase in currency, with no corresponding increase 
in the volume of goods and services, advances prices, and 
that the price advance bears a general relation to the 
currency increase. And this is precisely what has hap- 

(Continued on page 29.) 
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FISK RUBBER. 
(Continued from page 15) 

With the New York Stock Exchange listing, the pre- 
ferred stock should obtain a broader market and one which 
should keep it well in line with the prices of the other 
industrial stocks. As to the common stock, its future will 
better be judged after more experience in trading has given 
it a definite place in the markets of the country. 

With the late financing, the company-had in hand prac- 
tically enough cash to offset its indebtedness, and it is 
believed that with that result accomplished and the listing 
of the stock on the New York Stock Exchange, the inaug- 
uration of common dividends may be looked for, presum- 
ably this year, as the business and the net profit seem to 
be keeping up in a satisfactory manner, showing record 
figures for August. Under above favorable conditions and 
with the company’s substantial surplus, the management 
should be placed in a position to inaugurate dividends on 
the common whenever they deem the time opportune. 

All things considered, this member of the “Big Six” 
of tire companies seems to be in a satisfactory condition 
and to offer a good outlook as to its profits and value of its 
stocks. 

* * * 

A FIRST MORTGAGE BOND YIELDING 7%. 

At their present price, the Columbia Gas & Electric 
Co. first mortgage 5 per cent. sinking fund bonds yield 
close to 7 per cent. They are due January 1, 1927, and for 
a bond of comparatively early maturity, present attractive 
investment features. The bonds were issued in 1907 to run 
20 years and the original issue was $20,000,000 but only 
about $11,500,000 now remain outstanding as the sinking 
fund has gradually retired the balance at the rate of 6 
per cent. of the bonds annually. After next year, the sink- 
ing fund will retire 7 per cent. of the bonds every year up 
to and including 1924 and 8 per cent. from 1925 to the 
date of maturity, when all the balance outstanding will be 
retired under the mortgage. 

The bonds constitute a first mortgage on the company’s 
property, which consists of a majority ownership in 840,- 
000 acres of oil and gas leases in West Virginia, Kentucky 
and Ohio and it also has a joint interest in the operation 
of a number of electric light, water and power companies. 
There is also a large additional acreage of oil lands op- 
erated by controlled companies, making a total acreage 
of lands in excess of 1,000,000 acres. Fixed interest 
charges last year were $713,350, while the earnings applica- 
ble to interest payments were in excess of $3,000,000, show- 


ing the interest charges earned more than four times. 
The company now pays 4 per cent. annually on $50,000,000 
outstanding stock. 
~ * > 
A GOOD SIGN. 

Since the steel strike began there has been few trans- 
actions in preferred stocks listed on the Stock Exchange 
with the exception of the small number of speculative 
preferred stocks. This is a good sign and indicates con- 
fidence of the holders of investment issues that the in- 
dustrial troubles afflicting the country will be solved. 
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The Financial World was established to diffuse the truth about investments, has consisten 
this attitude, and will continue to do so, confident in ita belief that as long as it clings to this ideal 
the support ef the investing publica 


tly maintained 

















The Truth 
CCASIONALLY a 
banker is heard lamenting over the success 


conservative investment 
in the advertising of a financial fakir, while the 
public fails to respond as freely to the offering of 
sound securities, simply because the truth will not 
permit any exaggerations. There is as much good 
reason for such a complaint as there is for an honest 
merchant to envy a confidence man because the 
latter is coining money, while the merchant must 
patiently work to accumulate a fortune. 
Eventually the truth prevails and dishonesty 
meets its Waterloo. One of the revelations that is 
brought forth from the inevitable exposure of finan- 
cial frauds is that little loot remains in the posses- 
sion of the looter to reward him for his defiance 
of society’s laws and for jeopardizing his liberty. 
It so happens that dishonesty must pay dearly to 
cover up its tracks, and the cost to it of finding 
victims is also extremely expensive. It is no won- 
der, therefore, to see it so often admitted by law- 
breakers, that in the end dishonesty doves not pay. 
In the 


financial world, it is the prime essential, for there 


Permanent success is built only on truth. 


the corner stone of a business is established on con- 
Then pa- 
trons come back repeatedly for additional securities 


fidence. Truth alone can cultivate it. 
as fast as they acquire funds for their purchase. 

Through its cumulative effects, truth finally dem- 
onstrates that it is the greatest asset any business 
can possess. The goodwill it builds in time as- 
sumes a great value, of which no disciple of the 
truth can be despoiled. Truth will always stand 
firmly like a strong oak, with contempt for the 
weeds, always knowing the days of the latter are 
limited. 

As Richard H. Lee, special counsel for the Asso- 
ciated Advertising Clubs of the World, so aptly 
stated in his address before the Advertising Con- 
vention at New Orleans, La.: “The truth pays— 
pays beyond the moral conscienceness—that right 
should be practiced for the sake of righteousness; 
it pays substantially by increasing the receipts in 
the cash box.” 


Hoaxing the Public 
N Wall Street there are various ways to skin a 
Only 


lately the operation was performed with fine grace 


cat and the cat in the case is the public. 





by a pool organized to exploit the Savold Tire re- 
treading process. Through an insidious publicity 
campaign, conducted under supervision of a pub- 
lisher of one of Wall Street’s magazines, a market 
in the stocks of these companies was manufactured. 
A speculative fever for the stocks was worked up to 
white heat and they were manipulated to ridicu- 
lously high levels, even before the process gave a 
scintilla of evidence of becoming a big money- 
maker—of which there is not the remotest sign. 

It did not take long after The Financial World 
exposed the fallacy of this speculation and the dan- 
ger attending the unsophisticated investor, for the 
market to collapse and the market now appears to 
have completely faded away. 

As for the public, it was completely hoaxed by the 
pool. 


Throwing Victory Away 

Reson seemingly cannot realize it is nullifying 

the great victory won in the war by its un- 
economic attitude, and, by allowing itself to be led 
around by the nose by its revolutionary radical ele- 
ment, is playing right into the hands of Germany! 
This is the very thing labor is accomplishing by its 
continuous demands for shorter hours and increased 
compensation and on its autocratic insistance for 
a “closed” shop. 

While labor is throwing these impediments into 
the way of our re-adjustment, the German workmen 
are adopting a course quite the reverse. They have 
seen their mistake, and instead of brooding over 
their misery, which an autocratic government 


plunged them into, they have gone earnestly to 
work to rehabilitate themselves and the prosperity 
of their country. They have proceeded in their duty 
by the only practical method available, by working 
industriously, without thought of the clock, and on a 
basis of competition which will make the employ- 
ment of capital attractive. 

The result has been that while we are in the 
throes of labor unrest, Germany is already starting 
to export the surplus product of her labor, of which 
we already have evidence from the captain of one of 
our American ships, who brought over the first 
cargo of German merchandise since we entered the 
war. He informed the ship reporters that the docks 
at Hamburg were covered with merchandise, only 
awaiting ships to carry it abroad. To this extent 
is Germany speeding back to her maximum produc- 
tion, while we are halted in our efforts to restore the 





prosperity, which is within sight, but which we can- 
not embrace until we learn and absorb the lesson 
that maximum production is impossible when we 
are doing everything we can to shorten the hours of 
industry, and on top of it all, further burden it with 
abnormal costs of operation. 


Our short-sightedness is Germany’s gain, for she 
could not ask anything better than our folly to se- 
cure for herself a competitive advantage in her 
aspirations to regain her commercial place in the 
world’s markets. 


A Federal Budget 


F our Government expects to succeed in cultivat- 
I ing the spirit of thrift as a national trait, it must 
practice that virtue itself. Mere lip praise of the 
advantages of saving and simply crying the waste- 
fulness of extravagance, exerts no salutary influ- 
ence, for the people are not inclined to practice what 
the reformer preaches and does not follow himself. 

Annually our Government appropriates billions 
of dollars to defray the cost of operating its own 
machinery and to provide funds for its manifold in- 
terests. It is the habit of members of Congress to 
ask for appropriations even so far as to comply with 
the whims of constituents, since it is no one’s but 
the people’s money which is to be spent. 


There is no system to regulate these vast ex- 
penditures. In its place, the spirit prevails of first 
appropriating money and then leaving it to the 
Government officials to go out and find it and if it 
doesn’t happen to be in the National Treasury, ar- 
rangements are made to cover the authorized ex- 
penditure through additional taxation. 


If a large corporation were conducted upon such 
a loose business principle, in time it would find it- 
self on the brink of bankruptcy. It is a system 
which makes a direct bid to extravagance. A 
remedy for this practice is a budget system which 
would curtail Government expenditures, Our far- 
seeing statesmen of a constructive trend of mind 
are beginning to see that it is as necessary for the 
Government to cut its cloth to the measure of its 
requirements, as it is for the individual, if it really 
is in earnest in urging general adoption of the 
policy of thrift. 


More so now is a budget required than at any 
other time, when the need of the country is to save 


and produce, in each instance, to the maximum in 
order to restore normal conditions as speedily as 
it can be done by 


human hands and human in- 
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(Continued from page 7.) 


stocks, and that since these others are presumably dis- 
counting prosperity in the future, it follows that it is only 
a question of time when Steel will benefit the same as they, 
and when its price will rise accordingly. The fallacy of 
that argument is that it does not take into consideration 
all the special reasons why special stocks are showing 
large earnings and record market appreciations. 

Steel represents a basic industry and basic conditions. 
Its earnings are governed by the combined average of the 
conditions influencing that basic industry. The fact that 
the stock has not gone up much while other industrial 
issues have been climbing to the skies, simply gives 
stronger support to the argument that it is not likely to 
go up much, for the present at least. The most potent 
factor in the rise of a great many industrial stocks has 
been the small floating supply of such stocks. Wealthy 
holders have not been disposed to sell, even at enormous 
profits, because they know that income taxes would take 
most of those profits away. It has, therefore, been easy 
for pools to put these stocks up, regardless of their in- 
trinsic values or anything else. 

With Steel, no such favoring conditions have existed, 
and there has been no inducement for a pool to risk the 
enormous capital that would be required to finance a 
market movement. At all events, that is the natural as- 
sumption, for if a pool had seen the possibility of having 
its operations in Steel backed up by largely increased 
earnings and dividends, it would have gotten busy before 
this. The trouble is that there are, among thousands who 
own Steel, enough holders who do not see any real basis 
for much higher prices, to add materially, by their selling, 
to the floating supply of stock, on any substantial advance. 

The price of Steel is now affected by the strike. How- 
ever, with the lifting of this restraining force, production 
will once again become normal, and this in turn may affect 
the price of the stock accordingly. It seems as though 
the backbone of strike is broken and that the company 
will be working at a greatly .increased capacity in the 
near future. 

(Mr. Beech’s next article will discuss the management and 
the physical position of the Steel Corporation, and its facili- 
ties for outdisiancing all competitors in the next cycle of ad- 
vancing demand and prices.) 


* * * 


NEVADA CONSOLIDATED SUED. 

The Minerals Separation Co. has followed up its ag- 
gressive tactics in suing alleged infringers of its patented 
going after the Nevada 
sued for an 


minerals separation process, by 
Consolidated Copper Co., which has been 
accounting under the Minerals Separation Co.’s patents. 
The Nevada company will have to file its answer to the 
charge in court this week. The previous court decisions 
have invariably been adverse to all users of the process 
and the possibility of large damages being assessed against 
Nevada Consolidated has brought some moderate amount 
of the stock on the market. As there is little speculative 
interest in the shares, the selling attracted small attention. 
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Discounting Defeat of Steel Strikers 

The stock market proceeded, from the opening of the 
market last Monday morning to look ahead to the time, 
and that very soon, when the big gamble Union labor 
had decided to take in the steel industry, would be lost. 
The entire list of stocks was, with very few exceptions, 
either firm or positively strong throughout the week 
and some of the most speculative issues dominated by 
pools were positively buoyant. The steel shares were 
watched closely but they all presented a very firm front 
and it soon became plain that important interests had 
been buyers of steel shares all through the period of un- 
certainty when the country was awaiting the news 
whether the Union leaders would hazard the conflict 


they have now brought on. 

Almost every day’s developments indicated that thou- 
sands of the workers had left their places unwillingly 
through terrorism or other means of coercion and that 
the struggle is unpopular with the rank and file. The 
Senate investigation brought out no new facts except 
that one of the leaders was of such a radical, revolution- 
ary type the investigators refused to hear him. The pub- 
lic sentiment is vastly against any further labor agita- 
tion and the indications are that the successful opposi- 
tion the Steel Corporation is presenting means that when 
the strikers are shown to have been beaten, the crest of 
the wave of industrial unrest will have been passed and 
that business men and industry generally can count on a 
more orderly state of relationship between capital and 
labor. That is why the stock market acts with such 
confidence. A further upward trend is indicated by the 
confident movement of last week. 

The money situation is likely to attract attention once 
more and rates for funds stiffened last week, getting up 
to 8 per cent. for call money, but this did not disturb 
holders of stocks who believe the pools and large inter- 
ests will be able to carry their holdings on cheap time 
money which they secured some weeks ago. The for- 
eign exchange situation, which has threatened to cause 
complications in our international trade, has greatly im- 
proved and it is not improbable that this improvement 
will very soon be followed by increase in American ex- 
ports. The best sentiment of the country is optimistic 
with regard to the future of business, which is active 
everywhere in spite of high prices. The inflation of 
credits, money and prices shows very little sign of shrink- 
ing, except very gradually. 

Motor shares, coppers and steels are likely to continue 
their activity at rising prices, but the rails give few in- 
dications of any public interest. A turn for the better in 
that section of the market, however, is being discussed by 
mportant market interests. 


* * * 


RETAIL STORES PROFIT TAKING. 

The Street has been so flooded with stories of new deals, 
lliances and new stock with all kinds of new “rights” to 
ubscribe to new stock of a merger company to be made 
up of American Tobacco, Liggett & Meyers and Lorillard 
Tobacco Co., in which in some way United Retal Stores 
hareholders will get some rich pickings, that speculators 
vho have been following the rise in Retail Stores were 
ontent to take their profits on last week’s advance. The 
stock had a new high record price, counting the rights 
which have accrued on the Candy Stores adjunct and 
thereafter pretty steady selling set in.. 
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ATCHISON. 


Atchison common is not likely to remain long around 
90 if hopes of something good coming out of Washington 
in the form of helpful railroad legislation continue to 
grow as they did last week. Liquidation of the preferred 
has fallen off, and there is a better inquiry for the bonds. 


READING. 


Whenever Wall Street begins to prepare for a cam- 
paign in the railroad stocks it never leaves Reading out of 
calculations, as it is a closely held stock and advances 
on little buying. In May, Reading was down around 75 
and from that level advanced to 93% and now around 80 
level the stock is said to have obtained the same interest 
of the people who were responsible for the May movement. 
Some bullish letters on’ Reading were sent out from Wall 
Street last week. 


SOUTHERN RAILROAD. 


Professional traders and inside interests attempted a 
new movement in Southern Railway shares last week, 
thinking the steel strike would detract from the public in- 
terest in industrial stocks, but only a moderate following 
was secured, speculators being suspicious that the move- 
ment would have an early termination, leaving buyers 
stranded with stock, as had been the case on numerous 
occasions in the past. There are more professionals now, 
however, who feel that a substantial upward movement in 
the low priced rails is not far away. 


WESTERN MARYLAND. 


Hints are being given here and there in Wall Street that 
the air may soon be filled with rumors of plans of rail- 
road combinations among the smaller roads which will 
be preliminary to the adoption of the proposed regional 
system of lines by Congressional enactment. The Wes- 
tern Maryland and the Wheeling & Lake Erie are two 
roads likely to be talked of in this connection. The two 
would make a fine joint line from the seaboard into Pitts- 
burgh and possibly then on to Chicago through a traffic 
arrangement with some big road. Traders and outside 
speculators were picking up Western Maryland shares 
last week and were saying the Rockefeller interests, which 
control Western Maryland, would be heard from soon in 
favor of a deal along the lines stated. 


WHEELING & LAKE ERIE. 


The same speculative crowd which gave such a boom 
to Texas & Pacific is now operating in Wheeling & Lake 
Erie common and they renewed their furious buying last 
week. The Texas & Pacific is neglected in consequence. 
The T. & P. gamble was based on one well which proved 
to be a dry one, and the Wheeling & Lake Erie speculation 
is based on some derricks which were abandoned years 
ago, but they are on land owned by the Wheeling & Lake 
Erie and some oil operators think they may utilize them 
to get out some oil once more. They are said to have made 
a contract to drill for oil and give the Wheeling & Lake 
Erie a royalty if they strike any. 

© * * 


U. S. RUBBER RALLIES. 

U. S. Rubber’s earnings for the September quarter are 
said to be likely to show the equivalent of about $4 a 
share on the common, or $16 per annum. Current busi- 
ness is coming in in good shape and the outlook for the 
winter trade is excellent. A rally occurred in the stock 
last week, but it was directed mainly at a short interest 
and did not go far. 
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BALDWIN LOCOMOTIVE. 

President Vauclain, of the Baldwin Locomotive Co., has 
punctured the Baldwin stock boom by a denial of the 
report that the company is to be recapitalized and rights 
given to shareholders in a new corporation. Any plan 
to merge all the subsidiary companies into the parent com- 
pany, Mr. Vauclain said, would be followed merely to 
simplify the accounting. The company needed no new 
capital and did not intend to take steps to obtain any 
more. Mr. Vauclain’s statement was somewhat belated, 
inasmuch as before he made his announcement Baldwin 
had risen to around $138 a share. The stock fell 10 points, 
but the pool, undiscouraged, threw in heavy buying 
orders, and there was a brisk recovery. 


BUTTE COPPER & ZINC. 

Some speculative buying of Butte Copper & Zinc came 
into the market last week as there is a strong probability 
that Congress will impose a substantial protective tariff 
duty on manganese, of which the Butte Company is the 
largest producer in the United States. The new tariff 
on zine is also expected to help the Butte Copper & 
Zinc Company. Anaconda Copper is interested in the 
company through ownership of 212,000 of the 600,000 
shares outstanding. The company earned $3,000,000 last 
year and had a surplus of $600,000 after dividends. The 
profits are not likely to be as large this year, however. 


CENTRAL LEATHER. 

The extra dividend of 2 per cent. declared on Central 
Leather common was known to the Street well in advance 
of the declaration, but the stock had not wholly discounted 
the news and was strong after the official announcement. 
The earnings for the September quarter were equivalent 
to about 13 per cent. on the stock and for the 9 months 
about $27 a share and it is predicted that the total net 
earnings applicable to the common for the 12 months will 
equal $40 a share. It would seem only natural to expect 
another 2 per cent. extra before the close of the year, al- 
though for four years the company has paid only 7 per 
cent. on the common. The stock touched par again and 
the only obstacle to a further advance is the knowledge 
that a great many people are hung up with stock bought 
at higher prices and might sell out on any substantial 
advance on the theory that present earnings cannot last. 


CON-INTERSTATE-CALLAHAN MINING. 

A strike of an important ore body, running 30 per cent. 
in zine, is reported in a telegram to Con-Interstate-Calla- 
han Mining Co. officials, the cross-cut on the east drift 
of No. 5 level being the location of the new find. Its 
extent has not yet been determined, however, but it is 
said that the zinc body is rich also in lead and silver. 
The effect of the news on the stock was small, but if the 
strike should prove to be as rich and extensive as antici- 
pated, a strengthening of the stock is not unlikely. 


U. S. STEEL. 

The stock market always discounts bad news in advance, 
nd U. S. Steel shares were found strong at the beginning 
f the steel strike, instead of weak. The shares advanced 
teadily for three days and shorts covered, bears being 
unable to make any impression in prices. It is said the 
steel Corporation is in the market for its common stock 
ind will be a buyer when any bears show a disposition 
to attack the market and that the stock so bought will 
e sold employes who have stood by the company. Wall 
Street took a cheerful view of the outlook and is satisfied 
the strikers will lose in the end. There is still a consider- 
ible short interest in the stock and it can be given a 
queeze whenever the large interests find that the time is 
ripe. 
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ADAMS EXPRESS DEFICIT. 


Some additional liquidation has been seen in Adams 
Express stock recently, new low levels for the shares 
being registered with a recovery. A good deal of stock was 
sold after the unfavorable report for the 18 months ended 
in June, last, came out. That showed an operating de- 
ficit for the period of no less than $8,627,139, making a 
deficit or more than $11,000,000 since the close of the year 
1916. Another unfavorable feature is the fact that much 
complaint has been heard in trade circles that the company 
is quite slow in the payment of its bills. Interest 
charges are shown in the account to have been $2,280,- 
976, against $1,056,064. A crisis seems to be rapidly 
approaching in the affairs of this company, and share- 
holders are very uneasy over the general situation as it 
is developing. 


AMERICAN TEL. & TEL. 

A good deal of attention has been centered on American 
Tel. & Tel. shares since the last 2 per cent. dividend was 
deducted from the market price of the stock to see if 
the dividend were recovered. Up to the present time there 
has been no such recovery and there has been some drib- 
bling liquidation. The best opinion obtainable with re- 
spect to the next dividend is that it will not be reduced, 
though no one cares to venture a guess as to the rate 
that will be declared in the first quarter of 1920. A state- 
ment by the company accompanying an announcement of 
a coming issue of $50,000,000 3 year notes indicates that 
the dividend will be maintained. 


DEMAND FOR CITIES SERVICE “B” SHARES. 

The Cities Service “Bankers Shares” crossed the 50 
mark last week for the first time since their issuance, 
and the market was a lively and broad one. The common 
stock also sold at a new high price and there was much 
speculation among brokers as to whether the common 
would get up to the $500 per share mark. The last divi- 
dend of the “B” shares, 51 cents, if continued or exceeded 
in the months .o follow will mean that shareholders will 
receive more than $6 per annum on their stock or better 
than 12 per cent. on the investment, and there is a chance 
also that the directors may vote to increase the monthly 
distribution of stock, which is now 1 per cent, monthly 
and if that should prove to be the case, the number of 
shares allotted to the “Bankers Shares” will increase and 
the income thereby will be correspondingly swelled. Such 
increase, if it comes, will not, however, be made until 
after the turn of the year. 


WESTERN POWER MAY PAY FULL 6 PER CENT. 


Continued increase in earnings of the Western Power 
Co., which now show the equivalent of about 10 per 
cent. per annum on the preferred stock, has led to con- 
siderable discussion from time to time among the direc- 
tors about the advisability of increasing the preferred 
stock payment to the full 6 per cent. per annum rate to 
which the stock is now entitled. The stock has been re- 
ceiving only 4 per cent. per annum for some time and 
back dividends amount to 1334 per cent. The surplus 
after taxes, charges and depreciation for the first seven 
months of 1919 was $935,923, a gain of $189,138. The 
new plant on the Feather river is expected to be com- 
pleted by next summer, a year ahead of the scheduled 
time, and this will have an initial capacity of 45,000 to 
55,000 k. w. capacity. The stock has been in good demand 
from western sources recently. 
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New Position of Standard Oils 


Two of the big Standard Oil subsidiary companies have already taken 
steps, and one is now planning, for new financing to develop their business. 
A much broader market for Standard Oil stocks is beginning to develop, and 
the new edition of our 





























Red Book of Standard Oil Stocks H 
THE COSDEN POLICY. gives the latest statistical data covering the changes in the subsidiaries in 
’ question. Standard Oils are now selling at what appear attractive prices 
The announcement by the Cosden & Co. directors of compared to their possibilities, and their purchase is particularly Gestrabie ) 
extra dividend of 2% per cent., payable in stock, which at this time on the Monthly Instalment Plan. 
was referred to briefly in last week’s issue of The Fi- Complete Details Upon Request for 5-BB ; 
nancial World, was a complete surprise to most of the 
shareholders, although the strength of the stock had pre- 
ared them for some favorable announcement, The DUNHAM & {c 
ol ‘ YY she n stock ae 
der of each 100 shares will receive 2% shares in stoc Investment. Securities . 


November 1 if he is a shareholder of record of Sep- 
tember 30, or prior thereto, and $25 in cash, and smaller 43 Exchange Pl., N. Y. ‘Phone 8300 Hanover 
larger shareholders will receive a like proportionate 
dividend. The directors did not state for what period 
he stock dividend covered, but in their official statement 

















telling about the extra dividend in stock state that “the E S e,e 
future dividend policy of the company will be from time uropean ecurities 

time to declare stock dividends from earned surplus.” At present rates of Foreign Exchange Euro- i 
They are also recommending, they say, that the author- pean Securities: offer unusual opportunities ' 
zed common stock be increased from $25,000,000 to $35,- for intelligent investment. i 


; - : a Our Foreign Department will, upon request, 
000,000. Earnings for six months to June 30 totaled $4,- adeunth «& Get of Gelesiel Yemen. if 


400,000, after all interest charges, but before depreciation ' 
ind Federal taxes. Earnings for the same period last year Ask for Cireuler Wo, 86% 
were $3,800,000. The policy of paying extra dividends in MORTON LACHENBRUCH & CO. 
stock instead of cash appears sound since it is apparent 
that during the present period of high operating costs, 

ae i . PHILADELPHIA NEW YORK Rit 
enterprising oil companies must keep in reserve large LAND TITLE BUILDING 42 BROAD STREET 

e ° ° Tel. Spruce 381 Tel. Broad 7306 he 

cash surpluses for working capital. To pay out too liberal 
cash dividends might invite trouble later on when busi- 


Investment Bankers 














Merrimac Chemical 


ness might not be so active. Ft. Wayne Van Wert Lima Trac. 58 
G to Pow. & El. 5 
MEXICAN EAGLE OIL SHARES IN OUR MARKET. is 
> : oe . 53 State St. Bosten, Mass. 
Mexican Eagle Oil shares may soon be put on the Hotehkin & Co Lenn Gitenen Geeetenes 
\merican stock market, following the successful intro- . Malm 460 





duction to American investors of the Royal Dutch and the 
Shell Trading & Transport shares. The Royal Dutch ‘PIERCE-ARROW SCARCE. 
Co. owns a controlling interest in Mexican Eagle 
stock, which it acquired at about $30 a share. There is 
$46,255,000 common and $8,500,000 8 per cent. preferred 
stock outstanding, but the par of the stock is $10 in 
Mexican currency, or the equivalent of about $5 in Ameri- 
can money. The stock sells in London now at the equiva- 
lent of about $38 a share and a block of 100,000 of the 
stock is expected to be brought over here. 

\ few years ago, Mexican Eagle shares were traded in 
here but they did not find a broad market and the stock 
kicked around $15 to $18 a share. That, however, was 
before the oil boom developed and a great many American l 
speculators, it is now seen, missed their opportunity as | 
the company paid 8 per cent. in 1914 and 1915, 16 per || 
cent. in 1916, 20 per cent. the next year and 25 per cent. | 

| 
| 


The latest market gossip about Pierce-Arrow shares is 
that the du Ponts and not General Motors Co. have been 
buying into the company and have at last obtained a 
working control. The investment is not for the account i 
or in the interest of General Motors, which is dominated 
by the du Pont people. The Pierce-Arrow shares are i 
somewhat scarcer than for some little time, the stock | 
seemingly acting better than before the dividend was 
passed. Pierce-Arrow is doing an increasing business 
but will be adversely affected by the steel strike. 


U. S. STEAMSHIP 


Washington dispatches give promise of the 
straightening out of this company’s financial ie 
troubles. A discussion of a possible change 
in the personnel of the management given in 
current issue of 











in 1918 and that is the rate being paid now. The pre- 
ferred shares equally with the common after the common 
has received 8 per cent. It is one of the largest producers 
in the Mexican field and it was its production of 18,000,000 


barrels last year which attracted the Royal Dutch Com- 
pany to it. FINANCIAL FORECAST 
AMONG OTHER ISSUES TREATED ARE: 
- VANADIUM STEEL 
ee ee ee COSDEN & COMPANY 

mn tin ‘Pe Se ee ee ee PRODUCERS & REFINERS 


irom its Texas land holdings and then struck vast rivers 


TEXAS PACIFIC COAL PAYS EXTRA. 


of oil which are pouring earnings into its treasury amount- GENERAL ASPHALT 
ng to more than $5,000,000 annually, has declared a special AETNA EXPLOSIVES 
lividend of $11 a share on its outstanding stock, in addi- | In requesting copies ask for No. 72 
tion to the regular dividend of $1.50 per share quarterly. Sent without obligation 


The stock is practically out of the market and is only 


quoted nominally around $1,800 a share, because most of MSWOLFFE a Ga 











the holders are rich men who got the stock at very low « ESTABLISHED i= -~ 

prices and if they sold now they would have to hand 41 BROAD ST.,. NEW YORK 

ver a whole lot of the profits to Uncle Sam in income Phone-Broad 23 

taxes, . 
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Chile Copper’s Known Ore Reserves 


Estimate in The Financial World, February 12, 
1916, More Accurate to Date Than Estimates 
of Guggenheim Engineers, Before or Since 


By Carpel L. Breger 


HE 
posit in point of tonnage of any mine of any kind 


world knows by now that the largest ore de- 


in the universe is the orebody of the Chile Copper 
Company in Chile. This orebody contains about 700,000,- 
000 tons of ore, estimated by the Guggenheim engineers 
to contain an average of 1.84 per cent. copper, or 36.8 
This exceeds 25 billion pounds copper 


of North and South 


pounds per ton. 


metal, or ten years’ production 


America. 
Unfortunately, predictions of the Guggenheim engin- 
eers have not been realized as to quality of ore and as to 


probable recoveries of copper per ton ore. The ore as 


actually handled in four years’ operations is greatly below 
the anticipated average grade, and the recoveries in ac- 
tual milling are also somewhat poorer than anticipated. 
The result is greatly increased costs per pound copper 
over the early estimates. Oddly enough operating costs 
per ton ore and all expenses in Chile (in Chile pesos) are 
below the original estimates, notwithstanding the war, 
and notwithstanding that operations are not yet anywhere 
near capacity. For reduction in costs in Chile the manage- 
ment deserves credit. Unfortunately, here, too, Fate 
has dealt a hard blow, for the value or cost of the Chile 
peso has been swelled by the advance in silver and the 
dislocation of world exchange, and actual costs in U. S. 
currency are really higher. This factor will be referred 
to in a future article. The present article confines itself 
to a discussion of the Chile Copper Company’s ore 
reserves. 

Nearly fouf years ago, on Fe ruary 12, 1916, I pre- 
dicted in The Financial World that Chile Copper Com- 
pany would probably handle in practice ores near 1.75 per 
cent. or 35 pounds copper per ton, and would recover as 
net merchantable metal about 75 per cent. of the values in 
the ore or around 26% pounds copper per ton ore milled. 

At that time the plant had been working ten months. 
Ore grade handled and recoveries per ton were not given 
out. 

The figures that were given out freely at that time 
were 2.23 per cent. copper (44.6 Ibs. copper per ton) assay 
value for the average ore reserves, whereas the company 
“conservatively” expected to handle only 2.0 per cent. 
ore in practice, and to recover 90 per cent. of the values, 
of 36 Ibs. net yield per ton ore milled. 

My figures as to (1) ore assay, (2) percentage of values 
recoverable, and (3) actual recoveries of copper were all 
far below company estimates. Actual results for 1915 
and early 1916 were even worse than my figures, but were 
not published till April, 1917. 

In early 1917, in the great boom which carried Chile 
Copper Co. stock to its record high of $39%4 a share, 
the company’s engineers revised their previous figures and 
now stated officially: 

For the next few years the ore mined will contain 
approximately 1.8 per cent. copper, compared to the 
average grade of the now developed oxidized ore- 
body of 1.89 per cent. copper. By crushing this ore 
(containing 1.8 per cent. copper) though °3-inch 
mesh, we expect to obtain an extraction of 90 per cent. 
or better, with a final recovery of 88 per cent. of the 
copper contents of the ore (31 2/3 lbs. a ton). 

The ores handled did, indeed, average 1.88 per cent. 
copper during the first quarter of 1917, while the boom 


was on in Chile Copper Co. stock. They never averaged 
so good before, nor since. The average was only 1.73 
per cent. copper or 34.6 lbs. copper for total 8,940,319 tons 
of ore milled from the beginning in 1915 to January 1, 
1919. These figures are remarkably close to my estimate 
of 1.75 per cent. copper made over a year before in The 
Financial World. 

In fact, in 1918 oregrade declined to only 1.64 per cent. 
copper and still further declined to but 1.57 per cent. 
copper in the first quarter of 1919—the latest official re- 
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turn. This represents but 31.4 lbs. metal per ton ore. 

Neither have recoveries from the ore ever approached 
90 per cent. except for the one month, November, 1918, and 
then only because of new and finer crushing equipment 
not originally contemplated. Chile was in the throes of 
another stock boom at the time, October-November, when 
the stock moved up from $17 low to $24 a share. Again 
the results could not be maintained effectively in practice 
and in the first quarter of 1919 recoveries dropped back 
to but 82% per cent. of the copper in the ore, notwith- 
standing new equipment. Average recoveries have been 
about 82% per cent. of the copper in the ore ever since 
mid-1916. This may be assumed as a fair working basis 
for the future. 

Actual recoveries have dropped to 26 Ibs. net copper 
yield recovered per ton ore milled in 1919, and less than 
this yield in 1915-16. 

Four years’ actual results to January 1, 1919, show 
only 1.73 per cent. or 34.6 lbs. copper assay value for 
8,940,319 total tons milled, with recoveries of 28.1 Ibs 
copper per ton, or 81% per cent. of the values in the ore 
My estimate of February 12, 1916, in The Financial World 
has proved more accurate to date than the published 
estimates of the company’s own engineers before or sinc‘ 

(Continued from page 31) 
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Facts on Land Advances 
By C. M. Harger 
Much has been written recently regarding the rapid 
ivance in the selling price of land in the middle west 


It has remained for H. S. Van 
to get at the actual facts. He sent out a questionnaire 

) every county and secured these facts: ‘The esiimated 
present value of lowa farm lands per acre is $234, 1anging 
from $213, in the northeast section, to $260, in the central 
part. The estimated increase in selling value in the past 
sixty days per acre has been $28, in six months $40, in one 
year $52, in five years $94. This remarkable report is 
probably under rather than over the real increase as it 
was made up two months ago. The rapid increase in land 
values has been marked during the summer. Another fea- 
ture is the portion of farms bought for homes, only 49 
per cent.; while 17 per cent. are bought as an investment 
and 34 per cent. for speculation. Throughout the west 
speculative buying of farming property is going on. A 
small payment is made on a contract to be completed next 
March and the price raised and the land put on the market. 
It is not unusual for a farm to have sold three to five times 
during the past year and it may change hands several more 
times before March, when all contracts are due for full 
payment. Handsome profits have been made, and cv2n 
the farmers are taking a hand in the game. The most 
interesting feature of the report is that of the expectation 
as to the future. The percentage of those who expect land 
values to increase yet more is 75 per cent., taking the state 
as a whole; those who expect values to hold stationary are 
22 per cent., while only 3 per cent. look for a decrease in 
values. As these reports were made by representative 
men in every county, they can be taken as a consensus of 
judgment that is reliable. Yet it must be admitted that if 
the price level of farm products falls to anything like pre- 
war figures, it is going to be difficult to make a return on 
land at present values. The average present rental value 
of all Iowa land is given as $12 per acre, an amount that is 
easy to pay in these times but might be onerous if condi- 
tions change for the farmer’s market. 

This situation exists in Missouri, Kansas, Nebraska and 
the Dakotas in a similar extent and is one of the most 
remarkable features of western agriculture. Land agents 
are as thick as in the old boom times and list hundreds 
of farms for sale. The effect on the demand for money is 
certain to be positive, for many of the sales are made 
with mortgages given by the buyers, though, of course, 
a considerable portion is financed by the vendors. In 
censequence, the need of additional capital as values 
climb is apparent, and the demand for loans seems likely 
to be stronger than in several years all through the west. 
lhe one danger is that there may be too liberal appraise- 
ment and the loan be made for a sum that is excessive, 
especially that may turn out to be so when the selling 
price of products falls—as it will undoubtedly do some 
day. It may be said, however, that the loaning agencies 
ire keeping this well in view and are making loans on a 
careful basis, limiting the amount to be loaned to a cer- 
tain figure per acre, regardless of what the selling price 
may be. This varies according to the location but is well 
defined and held rigorously. This is the only safe method 
of meeting the new condition and it should be adhered to 
without fear or favor. It is essential to the development 
‘f the loan business and maintenance of confidence on the 
part of the investor that there be no reckless loaning and 
that the high integrity of the farm mortgage be zealously 
protected from any untoward events in the future. It is 
up to the loan brokers to do this and keep their record 
clear, 


Alstine, an Iowa banker, 
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6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgage Notes in amounts 
and maturities to suit. 

WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 


of Oklahema City, Okla. 
F. H. ERTEL, Manager,727 Monadnock Block, Chicago 





ACTORS eee nas ees 
WAGES AND COMMODITY PRICES. 
(Continued from page 18) 
pened to the United States. An increase in the currency 
was necessary in order to win the war. The effect of this 
increase on price levels will be apparent until the volume 
of currency has been reduced; a thing that cannot soon 
happen, nor until the production of goods and services 
has caught up to meet the expanded volume of currency. 

I now come to the last and, perhaps, the most potent 
cause affecting the high cost of living, that of labor. I 
am going to carefully refrain, however, from saying 
whether the high wages now being demanded and paid to 
labor are a contributing cause to high commodity price 
levels or whether the high commodity price levels are 
responsible for. the high scale of wages demanded and 
paid. This is a moot question that I shall not argue. I 
am going, however, to bring out, by means of the ac- 
companying “graph,” a fact that is not generally recog- 
nized: namely, that the average weekly earnings in the 
New York State factories for the past five years, has not 
been commensurate with the prices these workmen (and 
ourselves) have been obliged to pay for food. 

But while labor costs have been going up, following 
closely (though not quite equally) the increase in com- 
modity prices, the efficiency of labor and the hours of 
work per week have been steadily going down and it is 
generally conceded that high costs of today, or a great 
percentage of such costs, are due to the fact that labor, 
while receiving large wages in many directions, is much less 
efficient as compared with what it accomplished before the 
war. In some cases, where outputs have been checked up, 
it is shown that labor is turning out but 60 per cent. of 
normal. 

I have given some of the causes leading to the present 
high price levels, and have shown what must be done in 
order to reduce these levels. To my mind, these things are 
impossible of soon accomplishment. Time, patience, thrift, 
saving and an observance of natural economic laws only 
can mend the situation. That these agencies will operate 
quickly is, to my mind, quite out of the question, and I 
am compelled to believe, with Professor Irving Fisher, 
that we are confronted with an era of high price levels. 





We offer 


A. F. Morse Lumber Company 
8% Preferred Stock—With bonus of common stock. 
We invite inquiries on this investment 
which shows such a handsome return. 


LEWIS & CO. eg Oe ere 





















FORMAN 
FARM 
MORTGAGES 


Have Proved Safe for 34 Years 


For over 34 years Forman Farm Mortgages have yielded 
the investor a liberal incomc ~’ithout a loss. 


CURRENT OFFERINGS AT 6% NET 
Write for list and booklet. 
GEORGE M. FoRMAN & COMPANY 
FARM MORTGAGE BANKERS 


Established 1885 


11 South La Salle Street 










Chicago, Ill. 
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NEW ISSUE 





American Safety Razor Corporation 


(a Virginia Corporation) 
Manufacturers and Distributors of Safety Razors, Safety 
Razor Blades, Shaving Brushes and Shaving Accessories. 
CAPITALIZATION 


Authorized $20,000,000—All Common Stock, Par Value $25 
No Preferred Stock or Bonded Indebtedness 


BANKERS TRUST CO., New York Registrar. MERCANTILE TRUST CO., New York Transfer Agent. 
The Corporation is a consolidation of the Gem Safety Razor Corporation 


(Gem Safety Razor), American Safety Razor Co., Inc. (Ever-Ready 
Safety Razor), Kampf Bros. (Star Safety Razor and Shaving Brushes) 


OFFICERS 
JOSEPH KAUFMAN, President GEORGE L. STORM, Vice-President 
JULIUS B. de MESQUITA, Treasurer MILTON DAMMANN, Secretary 
DIRECTORS 
GEORGE L. STORM, chairman Board of LEON SCHINASI, President Importers & Ex- 
Directors, former President Tobacco porters Insurance Co. 
Products Corporation. MILTON DAMMANN, Attorney at Law 
BENJAMIN BLOCK, Block, Maloney & Co., SAMUEL F. WILLIAMS, President Sweets 
74 Broadway, New York. Company of America, Inc. 
FREDERICK H. HOFFMANN, Treasurer Gem JULIUS B. de MESQUITA, Vice-President 
Safety Razor Co. American Safety Razor Co., Inc. 
JOSEPH KAUFMAN, President American JULIUS MUNDHEIM, Vice-President Kauf- 
Safety Razor Company, Inc. mann’s Department Store, Pittsburgh 


We summarize from the President's letter, Mr. Joseph Kaufman, as follows: 

The remarkable growth of the dollar safety razor is parallel with the commer- 
cial progress made by all three of these companies. The output of safety razors 
and safety razor blades has steadily increased from year to year, so that it is 
conservative to estimate that the sales of the combined companies for the calendar 
year 1919 will show well over one hundred million (100,000,000) blades and well 
over two million (2,000,000) safety razors. 


ADVANTAGES OF THE NEW COMPANY—The American Safety Razor Corporation will 
promptly eliminate innumerable items of overhead inevitable under separate operation of 
the three companies about to be consolidated. Through concentrated purchasing, produc- 
tion and distribution not only will profits be greatly increased, but the razors and blades 
of the several concerns immeasurably improved in quality by the interadoption of hither- 
to jealously guarded secret methods in manufacturing unique to each plant. 


MANAGEMENT—The management will continue in the hands of men who for more than 
twenty years have successfully conducted the business of manufacturing Gem, Star and 


Ever-Ready razors. 


PLANTS—The company has three plants in New York City, a manufacturing blade plant in 
Toronto, Canada, and an assembly plant in London, England. 


NET EARNINGS—Based on the business of the consolidated companies for the first eight 
months of 1919 and the unfilled orders on hand, it is conservatively estimated that the 
net earnings for the current year after providing liberal expenditure for advertising 
should be not less than $1,500,000 and the net earnings for 1920 should not be less than 
$2,000,000, after appropriating from gross earnings approximately $750,000 which the 
company plans to spend in an extraordinary advertising campaign, especially in the de- 
velopment of its foreign markets. 


STOCK ISSUE—In behalf of this company we are offering 400,000 shares of this stock at 
$18.00 per share—if, as and when issued and subject to the advice of counsel. The market, 
for the present, will be on the New York outside market and we are advised that appli- 
cation will be made in due time to list it on the New York Stock Exchange and on other 
exchanges in the leading cities. 





All legal details will be approved by Messrs. White & Case, New York, and by Malcolm Sumner, Esq., 
New York. A certified audit of the books of the constituent companies has been made by Arthur Young 
& Company, Certified Public Accountants. 


We are not responsible for information contained in this advertisement, 
but have obtained it from sources which we believe to be reliable. 


Block, Maloney & Company 


74 Broadway, New York’ 203 S. La Salle St., Chicago 


All of the above issue having been sold, this 
advertisement appears only as a matter of record 
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CHILE COPPER. 
(Continued from page 28.) 

The orebody is 8,000 feet wide, 700 to 1,700 feet wide. 
Down to 300 feet depth from surface, the ores are all 
“oxide” ores not amenable to cencentrating, oil flotation 
or smelting, but treatable in the leaching plant. Here 
sulphuric acid solutions dissolve out the copper from the 
ground-up ore pulp, and an electric current precipitates 
merchantable, refined, electrolytic copper metal without 
smelting, etc. Below 400 ft. depth, the ores are sulphide, 
requiring a different treatment entirely—by concentration 
and perhaps smelting. Between the oxide and sulphide 
zones there is a transition or mixed zone. Many millions 
in new plant will have to be invested before the mixed 
zone will be reached, and these ores, moreover, will prove 
exceptionally difficult of treatment by any methods known 
today. Fortunately this zone will not be reached for 20 
or 30 years to come. 

Pope Yeatman, former consulting engineer for the 
Guggenheims, estimated 2.7 per cent. copper in 1913 for 
96,000,000 tons developed in the central and richer area, a 
tract about 7,000 ft. long and 500 ft. average width. The 
drills at that time averaged only 404 ft. depth. Three- 
fourths of the ore was “oxide” or leachable ore, for treat- 
ment in the present plant. 

Two years later, 2.23 per cent. copper was the average 
estimated by Mr. Yeatman for 303,300,000 tons. The 
area drilled had been greatly extended to perhaps 7,000- 
»y-800 feet area. The drill holes (only 59) averaged 678 
feet depth in ore. 

Milling operations began about February, 1915. The 
shallow ores mined to date and supposedly the richer and 
more favorably located ores have averaged nowhere near 
the original estimates, notwithstanding that large “waste” 
tonnages have been eliminated before milling. In 1916, 
Mr. Yeatman severed his connection with the Guggen- 
heims. Mr. Fred Hellman, previously in charge of mine 
operations, succeeded as consulting mining engineer. Mr. 
Hellman, as of December 28, 1916, made his now famous 
estimate of 700,000,000 tons probable ore, including 233,- 
000,000 tons proved oxidized ore assaying 1.89 per cent. 
copper, he claimed, and 339,000,000 tons proved and proba- 
ble oxidized ore to assay 1.91 per cent. copper. His 
figures were as follows: 


Proved Ore Proved-Plus-Probable Ore 
Tons Assay Tons Assay 
Oxidized Ore...... 282,900,000 1.89% Cu. 339,000,000 1.91% Cu. 
Mize@ Ore... cscccer 73,100,000 2.98 151,000,000 2.98 
Sulphide Ore....... 48,700,000 2.36 210,000,000 1.84 
NE -dawtwndcess 354,700,000 2.18% Cu. 700,000,000 1.84% Cu. 


These figures were based on 135 test drill holes, aggre- 
gating near 60,000 feet, or less than 500 feet average; 
about 75 new holes since June, 1915, averaged less than 
300 feet depth. 

The “proved ore” was confined to a mass of rock re- 
stricted entirely to the actual “net” of drilled test-holes, 
vith absolutely no allowance for ore beyond the “net” 
laterally, and no allowance for the ore below any of the 
actual holes, although the orebody evidently continued 
elow and laterally. The “Proved-Plus-Probable” ore 
was based on taking the indicated bottom of the orebody 
ear the middle and allowing for “slopes” as minable up 

) the edges of the proved zone. 

The ore, as actually mined, has fallen much below 
the original and later estimates of the engineers for the 
iverage orebody. It would be interesting were the com- 
pany to publish ore grade as actually handled compared 
with test-drill estimates from the particular areas and 
lepth actually mined to date. In this way, it would be 

ssible to obtain a more dependable “dilution factor”’— 
hat is to say, the figure whereby ore as mined and han- 
led in practice falls short of assaying up to expected 
rade. 

This much is certain: Chile Copper Co. ores average 
nd have averaged materially under the engineers’ es- 
timates, and will continue to do so, until the engineers 
rrive at a satisfactory “dilution factor,” and make due 
llowance for this “dilution factor.” In 1916, the company 
acquired the Calama mines with much richer ores, and some 

(Continued on page 32.) 
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Investment: $4945 


Income: $390 a year 
Yield : 7.90% 


The purchase of fifty shares of pre- 
ferred stock—representing ten shares 
each of five different companies—will 
yield the investor $390 a year, or 7.90 
per cent on the principal. 


All five companies are established 
industrials, with earnings several times 
the preferred stock dividend require- 
ments, and with carefully drawn pro- 
tective restrictions. 


An investment of this character 
carries with it a diversification as to 
industry that operates as additional 
factor of safety. 


For particulars send for circular letter ND 


Richardson, Hill & Co. 


ESTABLISHED 1870 


50 Congress St., Boston 


BRANCH OFFICES: 
Bangor, Me. Copley Plaza Hotel, Boston Portland, Me. 




















= 100 Years of Commercial Banking 

Cvexy! CHATHAM & PHENIX 
7 NATIONAL BANK 

Capital & Surplus $12,000,000 

NajonAL Resources . . $150,000,000 
BANK 149 Broadway, Singer Bldg. 


—— And 12 Branches 


























We Invite Your Inquiry on the 


Celluloid Co. 
Singer Mfg. Co. 


HENRY BROS. & CO. 


Members New York Stock Exvehange 
JOHN M. MILLER, Resident Partner 


790 BROAD ST., NEWARK, N. J. 
71 Broadway, New Yerk 

















MARK C. STEINBERG & COMPANY 


300 N. Broadway, St. Louis 
ST. LOUIS SECURITIES 


Bonds and Stocks of the Central West 


Members New Yerk Stock Exchange 
Members St. Leuis Steck Exchange 











Barnevig K CO. rea worrger 


1 Marine Financing Equipment 
7 Y, 7o Marine Securities deoues 
139 Breadway, New Yerk 


Foreign Exchange Letters of Credit 
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CHILE COPPER. 
(Continued on page 31) 
of the Calama nearby rich ore may be used to “sweeten” 
the average at Chuquicamata, proper. 

The reason for the big “dilution factor,” whereby ore 
grade as handled in practice has fallen short of ore grade 
as indicated in test drillings, is not hard to seek. 

In the first place, only drill holes, unsupported by under- 
ground workings, were used in figuring average assay 
values. This big American porphyry copper companies, 
notably Utah, Chino, Ray, Miami, Nevada, etc., had many 
miles of underground workings, whose sampling reinforced 
the drill-hole results. Even the drill holes at Chile were 
too far apart—400 feet, instead of 200 feet apart at the 
North American tests. The result was that Chile’s ore 
reserve figures as to assays of ore were based on wholly 
inadequate tests. The holes correctly indicate the size, 
outline and configuration of the ore mass, but are not 
enough in themselves to act as a guide or indication of 
exact average assay for the mass. Against 60,000 feet of 
drilling (alone) in 135 holes in about 300 acres, to “in- 
dicate” 700,000,000 tons of ore for Chile Copper Co., the 
great Utah had used 320,000 feet of drilling and under- 
ground working in only 220 acres (with 52,000 sample 
assays) to prove 365,000,000 tons ore. Miami was even 
better with 265,000 feet of drilling and underground work- 
ings in 58 acres (with over 60,000 sample assays, exclusive 
of stope assays) to prove 46,000,000 tons total ore. 

Against 1.89 per cent. average grade estimated by the 
company’s engineers for the oxidized ore, it would be 
unsafe for the investor to figure on better than 1.5 per 
cent. ore handled for a number of years to come (versus 
1.64 per cent. in 1918, and 1.57 per cent. in 1919). This 
allows, too, for a moderate “sweetening” with Calama 
richer ore. The present plant of 15,000 tons daily capacity 
could recover about 82% per cent. of the values, 24% Ibs. 
a ton, or 136,000,000 pounds copper a year net yield. The 
proposed 27,000-ton works would recover 246,000,000 
pounds a year. 

The 339,000,000 tons of probable ore would last over 
50 years at 15,000 tons a day, and over 30 years at 27,000 
tons a day, before getting through the leachable surface 
ores into the underlying mixed ores requiring new treat- 
ment plant. 

The 233,000,000 tons of proved leachable ore would last 
about 40 years and 20 years respectively in the present 
15,000, or in the proposed 27,000-ton works. 

I present these figures in no sense to disparage the 
great Chile Copper Co. enterprise in which the Guggen- 
heims and the American public have already put over 
$40,000,000 cash in plant, equipment and construction work, 
and many millions more in working capital. 

Quite the contrary, I figured $33% a share amortized 
value for Chile Copper Co. back in 1915-16, figuring only 
175,000,000 tons ore, figuring 26% pounds copper yield 
per ton, figuring 5,000,000 share capital and 8%c. a pound 
profit, and also figuring on a very drastic amortization 
basis, and with no dividends to begin before 1921, and 
figuring on only 80 per cent. of profits as distributable. 

There has been considerable exaggeration in the past 
regarding the gigantic Chile Copper Co. enterprise. The 
truth as indicated by actual results, and even then further 
discounted, is plenty good enough. 

Mr. Breger’s second article on Chile Copper will discuss its 
financial condition.—Editor. 


TEXAS COMPANY ACTS WELL. 

Professional traders are seeking to foster the notion that 
the Texas Co. shares are to be reduced to a par value of 
$25 a share and four shares of new stock given for each 
share of the existing issue. Such policy has proven a 
decided success with a number of corporations this year 
as it automatically reduces the price of the stock to a 
point where it can be brought to popular speculative at- 
tention. The plan has not had official sanction as yet, 
but has probably been informally discussed by the direc- 
tors, who have also practically decided to issue an addi- 
tional block of stock which will be offered to shareholders 
at par. 
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Labor in the 
Oil Industry 


I 


Oil has always been immune from seri- 
ous labor unrest. The situation is such 
that, in its very nature, the industry need 
not be subject of apprehension as to diffi- 
culties with labor. There has never been 
a serious strike in the production of oil, 
and labor unions are unknown. 


The fact is that the underlying conditions do not 
permit of such disturbances as exist in almost all 
other industries. The reasons are simple: 


First, the business is scattered and isolated, and is 
not exposed to effects of class solidarity. 


Second, there is a balance between rural and urban 
employment which makes for conservation of stability. 


Third, there is not a preponderance of skilled and 
special labor. 


Finally, everything considered, oil labor, skilled and 
unskilled, is very highly paid. 


J.R. Bridgeford & Co. 


111 Broadway New York 

















New Haven Clock Co. 
7% Preferred Stock 
To Yield 7.29% 
Send for Circular FW-2 


GEORGE H. BURR & COMPANY 


120 Broadway, New York 

















C. W. Pope & Co. 


As developments warrant, we prepare special! letters 
concerning the various unlisted issues. They ap- 
pear about once a week and will be mailed on 
request. 

Correspondence solicited; it will receive personal 
and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 














WESTERN POWER COM. 

PACIFIC LT. & P. REF. 5s, 1951 

UTAH IDAHO SUGAR 
TRADING DEPARTMENT 


JOHN NICKERSON, Jr. 


61 Breadway, New Yerk 
Telephone Bowling Green 6840 














Utah Light & Power 4’s 
Darlington Mfg. Stock 
Yosemite Valley R. R. 5’s, 1936 
Ann Arbor R. R. com. & pfd. 
Penn. Textile com. & pfd. 


H.C. SPILLER & CO., Inc. 


27 State Street, BOSTON 63-65 Wall Street. NEW YORK | 














Empire Gas & Fuel 8% Pfd. 
Empire Gas & Fuel 6s, 1924 
R. A. SOICH & CO. 


5289-92 RECTOR 10 WALL ST., N. Y. 
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small part of the literature reviewed and classifiec 


Pacific Gas & Electrie Co. 
Bond Talk 

Trading with Mexico Te-day 
Santa Cecilia Sugar Cerp. 
Questions and Answers on Financial Subjects 
Petroleum Bulletin 

Empire Gas and Fuel Company 
United Alloy Steel Cerp. 
Atlantic Gulf & West Indies 
Securities Suggestions 

The Bache Review 

Bush Terminal Buildings Co. 
Industrial Preferred Stocks 
Wilson & Company , 





Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, 
railroads, coppers, oils, etc. These booklets, circulars and special reports contain the best and 
latest data on financial matters. They are free. Yet the investor is seldom aware of the par- 
ticular one that will help him. There is only one place where all current financial literature, 
classified and indexed, is assembled. That is the magazine— 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for September Number 


The following booklets and circulars have been published during the past month and are only a very 
in this September number. These may be secured with- 
out cost. Send for this FREE number of the magazine which puts you in touch with just the data you want. 
It is the only way you can avoid missing information vital to your interests. 


Canadian Government and Municipal Bonds 

International Products Co. 

Preferred Stecks 1919 

Dunham's Investment Digest 

Oile & Peace 

The Chain Stere Field for Investment 

The Prevince of Quebec and Its Municipalities 

Thomas Gibson’s Monthly Forecast 

A Suggestion for the Consolidation and 
Capitalization ef Railroads 

Cities Service Company 

Westingheuse Air Brake Co. 

Allis Chalmers Mfg. Ce. 

California Packing 





RUDOLPH GUENTHER—RUSSELL LAW, Inc. 
Financial Advertising in All Its Branches 
25 Broad Street, New York 
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ST. LOUIS TRACTION FARES AGAIN RAISED. 


The Public Service Commission of Missouri, after a 
thorough investigation, permitted the United Railways 
Co., of St. Louis, to increase fares on the street car lines. 
The single adult fare is increased from 6c. to 8c. and 
children’s fare from 2%c. to 4c. The increase applies not 
only to lines within the city but the entire country in 
which St. Louis is situated. The commission has decided 
to allow the new rates to remain in effect for six months. 

The original increase allowed was from 5c to 6c., but 
the commission’s experts found that a recent increase 
granted to the working force amounted to $2,826,000 ann- 
ually and back pay allowed called for an additional sum 
of $666,200, while added cost of power came to nearly 
$129,000. 

It is inevitable that where such investigations show in- 
creased costs of such magnitude as to make it impossible 
to operate without a deficit, the properties will run down 
and efficient service is impossible without giving the cor- 
oration the means of increasing its revenues and dis- 
satisfaction and poor service results. It is alike unfair to 
nvestors and no benefit to the public, which it has been 
mply proven, is perfectly willing to shoulder the addi- 
onal charge for transportation, realizing from daily ex- 
rience, that the employes cannot exist, at the American 


ndard, unless their income is increased. 


x* * * 


GREAT NORTHERN ORE NOT AFFECTED. 


The steel strike has had little or no effect on holders 
Great Northern Ore Certificates, who feel that the 
ikers have a losing cause and that before long the 
lk of the strikers will realize this. The strike will 
ct lake shipments of ore, but there is still six weeks or 
re of open navigation on the Great Lakes and the 
ke Fleet is not expected to be involved or held up in its 
vement. There is seldom any bear interest in the 
e issues and the market for them is quite dull. 





American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 


14 Wall 8t. Telephone: Rector 9970 New York 








Public utilities in growing communi- 
ties operated and financed. 


Their securities offered to investors. 


MIDDLE WEST 
UTILITIES CO. 


Sulte No. 1500 
72 West Adams St., Chicago, Illinois 

















$50,000,000 with us in the past ten years. 


You can enjoy the same security and income as the banks, as 
our certificates are issued in $100 units to accommodate the private 
investor. Interest begins with the date issued—maturity at option 


—threefold security. For full details 
Write for tree booklet 


Manufacturers Commercial Co. 


Capital $1,000,000 
299 Breadway eames F 


% M.C. Trust 
Certificates 


- HE Directors of 315 banks have approved 
of our security. Banks have invested over 


New York City 
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The Financial World 


In The Land of fairy Finance 


S. E. Cox’s Competitor—P. C. Mason’s Tricks—Unverzagt 


and Standard Finance—A New 


A Promising Promiser. 


Measured by the amount of dividends paid monthly, the 
Coastal Belt Leasing Co., which is being pushed by the 
Securities Holding Co., of Houston, Tex., is a world 
beater. It is described as paying five per cent. per month. 
These generous fiscal agents, fearing that this would not 
be enough to tempt investors, intimate that there is a 
strong likelihood of an extra dividend being paid this 
month, a prospect which should urge them to hasten with 
their orders for stock. Cox, the voluble promiser of huge 
profits, who also operates from Houston, Tex., through 
his Prudential Securities Co., better look to his laurels. 
Until the Securities Holding Co. came into the field to 
compete with him in making promises of fortune makers 
whose riches beggared description, he had things all his 
own way. The Coastal Belt Leasing Co. is a rank weed 
and not the juicy plum it is described. No company 
legitimately earning five per monthly dividends is forced to 
use an unknown and obscure concern as the agent through 
whom to raise capital. The cheap literature and stationary 
employed to bring this oil world beater to the attention of 
the public indicates that it is a cheap crowd behind it. 
It is no wonder that the officials hesitate to let their 
identity become known. In this respect they exercise the 
proper discretion, for too much publicity would interfere 
with their game of roping in such people as they can 
induce to believe in their promises. 

* . * 


A Blind Pool. 


Kansas City is an ideal location for the Merchants’ 
Brokerage Co., for it is away from the center of specula- 
tion and so its operations are not likely to attract un- 
favorable attention as would be the case were its scheme 
operated from New York. The concern is conducting 
a “blind pool.” Instead of accepting individual speculative 
accounts, it is selling “memberships” on the basis of $25 
each. To people willing to take a flyer in the market, the 
sponsors of this blind pool say that by commanding a 
large fund they are in a position to take advantage of 
unusual market opportunities. With market experts in 
charge, speculation under their supervision becomes rela- 
tively safe and large dividends reasonably certain. To 
make their fly more attractive to the human trout whom 
they wish to jump at it and be caught, a made-to-order 
example is cited showing how the pool could have made 
$366,000 on a flyer in corn simply by pyramiding and each 
member then would have received $966 on each $25 
investment. This is rather a strange admission when at 
the same time it is known that the concern already was 
operating a pool but none of its members report having 
received any such profits. What these people are running 
is a discretionary business which long ago was outlawed 
in New York where some twenty years ago this was a 
method employed by sharpers in getting money from un- 
wary people. 

* + * 
Fooling Marconi Stockholders. 

P. C. Mason & Co. are at their old trick of urging 
stockholders in meritorious enterprise to sell their hold- 
ings or use them as collateral for the purchase of other 
securities of doubtful reputation. In a special letter ad- 
dressed to the shareholders of the Marconi Wireless Co. 
of America, they assert that the stock has gone as high as 
it possibly can at this time and therefore it shotld be sold. 
Sell to Mason, of course, as he wants to put the pro- 
ceeds into a new Mexican oil company, the Casiano Petro- 
leum Co. If the Marconi stockholder does not wish to 
sell his stock, Mason will accept it as collateral for the pur- 
chase of the oil stock which is quite generous considering 


Promotion Method 


that it can be carried in reams without any cash. The 
proposition is a cruel attempt to fool Marconi shareholders 
and induce them to trade a property of value for another 
which is hopeless, like most of the schemes with which 
Mason has been associated for so many years. 

= * * 


A Perrenial Pleader. 

Every so often the Standard Finance Co., of New York, 
starts out on a hunt for new investors whom it is en- 
deavoring to interest in the securities of the Lightning 
Creek Gold Co. and tells them the old, old story of how 
rich its mines are and how in all likelihood it will return 
fourfold the capital put into it. This is the proposition 
in which one Unverzagt is interested and in connection 
with which he is now under indictment for using the mails 
to defraud. For years the concern has been in the process 
of financing, but so far as outward evidence can confirm a 
fact, it is today no nearer production than it has been 
from the time when it was launched in the uncertain sea 
of promotioin. The Standard Finance Co., parrot like, 
reiterates Unverzagt’s claim that there is more than ten 
million dollars of rich ore concealed in the property. At 
the rate of time it takes to get at it, a century can pass 
and this rich ore will still not see the light of day. How- 
ever, for the purpose of extracting real gold from investors 
this tale of ten million dollars of ore eagerly waiting the 
first strike of the miner’s pick, has performed effective 
service and will catch a sucker now and then among peo- 
ple who are not familiar with Unverzagt’s history. 

* * * 


Be Your Own Promoter. 

Instead of stock in an oil enterprise, the Investors 
Developing Co., of 20 Broad St., New York, offers two 
and a half acre lots in Texas for $75 each. The proposi- 
tion is presented as an unusual opportunity to acquire a 
fortune out of oil in the Lone Star State, which appears 
at the present time to have the call on the business of 
getting rich over night. The concern says that the public 
will be surprised to learn that it has decided upon this 
form of investment as the most practical after persistently 
refusing to advise the purchase of mining and oil stocks. 
This is a modest admission on the part of a concern which 
is itself but a beginner. As for the proposition itself, there 
is nothing novel about it since western promoters adopted 
it many moons ago. Investors in lots are told they need 
not put up any more capital but as owners of the lots they 
can sit by until some driller comes along and drills a well 
Should oil then be discovered, the lot owner receives his 
royalty and is then in line to join the mushroom crop of 
multi-millionaires that Texas is making 
we are to believe all the romancing of the oil promoters 
Land in Texas is so cheap that a price of $75 a lot is ex 
tremely high and far from a bargain. At least those who 
buy these acre tracts can become their own promoters i! 
oil drillers refuse to drill wells on them. 


every day—if 








Examinations, Geology and Production Re- 
ports, Valuations, Economic and Financial 
Phases of New Projects given special 
attention. 


W. G. WILLIAMS, Cons. Eng. 
OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents ng er differing greatly 
from those encountered in any other business. To handle 
the engineering phases of these problems I have developed 
the only consulting organization in the world devoted exclu- 
—_ to matters of petroleum geology, production and 
refining. 
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N. ¥. STOCK EXCHANGE. 


e close of the week the average 
of et stocks is nearly 3 points 
higher than it was a week previous, 
and a more bullish color is being given 
to the future. Friday’s prices: 


High. Low. Close. 





Alaska Gold M........-- 2% Prt ae 
Allis Chalmers ......+.+- 45% 44% 1 
Amer Beet Sugar....+.-- = 92" 4 oe 
Amer CaM ....ceecees satech 62% a 
Amer Car cakes woeans 132% 131% 132% 
Amer H & L.....eeeeees ‘ 35% 33 8% 
amer H & L pfd.......--- 125% 231% 4 A 
Amer Tee pfd...... ores 70% 70% bat 
Amer Linseed .........+++ 80% 79% 80% 
smer Locomotive .......+- = 1% — 
ner Smelting .......--- a 72) : 
estan Smelting pfd....102% 102% 102% 
smer Steel Fdy........-. 40% 38% wi 
Aiiae GUM. 66500 cdsecace 137% 136% 137% 
tt MN. ccvvicssaned 98% 9 96% 
amer Tel & Tel.......++s-: 99% 28% ee? 
Amer Tobacco ......+-+-: 302% 292 293% 
a ye Serre 105 ‘8 105% 105% 
Ame , BO seccvscscessosee ~ “J 4 
aM cats canccvsaee 68% 671% 68% 
I ane wane’ 88% 88% 88% 
Baldwin Locomotive ...... 136% 132% 135% 
Balt & Ohio........eseeee 391% 38% 39 
Butte Copper & Zinc...... ae 12% 13% 
Butte & Sup......ceceeees 27 26% 27% 
Cal Petrol ......ccececees 51% 51 51% 
i] Petrol pfd..........-- 80 80 80 
Can Pacific .........cee+- 150 148% 150 
entral Leather .......... 101 90% 100% 
rtainteed ....ccccsevess 4 1 
rina Rt 58% Bs 4,) oth 
Chand Motor ......--+e«:. 288 283% 288 
Chic Gt Wisdéicsssadances 10% 10% 10% 
Chic Gt W pfd.........-- 26% 26 26 
Chi Me Oi cievaninces 41% 41% 41% 
Chic &@ Nwest.........ee6- 90 89% 98 ih, 
‘CR a Rene Mees 27% 27% 27% 
CC CO DE Beis cccccscsses 42% 42 42 
‘hile Copper ........+eee 23% 23% 23% 
Chino Com C......-ccccees 42% 42% 42% 
Col Gas Billec......-.ssecee 6: ; 621% 62 1} 
Cont CamGy ....cccsceeses 13%, 12% 12% 
Caak Cece Ken cesweeeee Be 3 a 
eS err m% 91 1% 
Con I Calmheum.......0sc0 17 = «16% 16% 
ont GA. 6.0 020.0 000s seems NB 9214 93Y%4 
Corn Products .......-+-+- 89% 87% Rib,’ 
Crue ible Bteel ......cccees 204 191 203% 
uba A Sugar.........+-- 299% 287 298% 
Cuba Cane Sugar........-- 40 38% 39% 
Cuba Cane Sugar pfd..... 83 82 82% 
Dome Mines ......-+-++-++ 138% 13% 13 A 
enn mer reer Tee Ts. 15% 15% 15% 
Famous Players ......... 105% an 1021%4 
*Fisher Body ........+++- 134% 1 34 134 
Fick Me Te sis oc csicvsecee 46% 46° “* 
Gaston Wms .......-ceeee 29% 29% 295 
Gen Blectric ........c+0- 164% 164% 164 A 
General Motor ........+.-- 254 239% _-* 
Goodrich B ee ae 805% 79% eae 
Gt Northern pfd..........- a, oY 85 
Gt North Ore Subs........ 46% 43 46 
Haskell-Bark .......++++- 62% 62 = 
Ins Copper .....-eeeeeeee 60 59 ot % 
Int Harv Corp......-ccess 129 129 12 
Int Mer Mar.........--++% 57% 56% 56% 
Int Mer Mar pfd.......... 118 — 117% 117% 
fit: GEE cis bianca ecnhtes 25% 25% 25% 
Jewel Tea pl@.... ..cccvses 61% 61% 61% 
Relte © WiOs cc nccwascsas 140-4 138% 140% 
ee Serer 35% 34% 34% 
Keystome T .cccccccescene 62 60% 61% 
Lehigh Valley ........0+. 47% 47 % <47% 
Lee Rubber Tire......... 34% 33% 34% 
Loose Wiles ...cecccacees 7 10 4 
Mie: GO bc ctianessseeen 26 26 26 
Mo PaGUES ico ccaccsnscccsie = 4 4 
Mo Pacific pfd......ccccee r 7 
<M 66% 66% 66% 
Nat Anal ......seeceseecs 51 48 50% 
t Enam & Smel......... 78% 75% 17% 
t EOE dicswsevsesescss 82 82 82 
Y Ale BORO. ccc ccccss 125 123 124 
VY COMRPRE. cscs scscsse 73% 73 73% 
Y CC & BE Beccsccvecsess 25 25 2 
fo = Serre 31% 31% 31% 
if Seer te 20 20 20 
k & Western 98% 98144 9H 
Tt AP ccc bc cecenees 
th Prete ..ccccccsens 8 
_Cities Mie eoheteadk Secu 
fo Biiver ...cccssecsss 
a Sree cere 
Marquette 
RIGO ccciccccsseas 
COM acaneas 
OW When 00 candi eos 
ed Steel Car... 
teel Spec..... aa ; 
Com CRO . 66.0 vases 293% 23% 23% 
ERP, ey ee ee 791%, 78% 79% 
inom & Bees... 2b2000 92 91% 91% 
DO n ctanaac desens 18 17% 18 
£2 2 Sereerere 29 29 29 
Orn PACIRE 2.0 6.206058 100% 100% 
b  BGGEF. o0sswccescaee 195 205 
— | ee eo 25 24% 25 
SE ea 117% 114 117% 
on ee 113% 110 113% 
COE 650i. ce xe 13 2% 13 
SPO. cciuetives nOw 4914 50 
Ot Sole ivicn’ eariane Gmgdice 272 269 272 
i eer rr ee 122% 122 122 
Ailoe BOR s6 ic ccicves 50 1 0 
ot ee ee ee 10 10 10 
PAR 23 23 23 
POOG PNG. 05 iscsaewe 87%, 8% 87% 
ee OTERO 117% 115% 115% 
2 OP 8 eae 72 70% 71% 
RI ei eh ae eas chsh cede ad oh 10414 108% 104% 








PRE Ree ren 83% 82 
= page errr re ss . 10% 10 10% 
Wabash Pfd B.......---- . 19% 19 19% 
West Maryland .......-.--- 13 13 2 
Westinghouse ....--+-++++: 55 54 Oy 
White Motor .......--- ch 62% 61 214 
Willys Overland .......--- 33 31% 
*Ex-dividend. 
NEW aye Price RB. 
ces. 
aeteided High. oe lam 
6 
Marconi ......-++-- 
yes Safety Razor.......- 20% 19% yt 
Brit Am Chem.......--- 9% <2 7) at 
Brit Am Tob coup....... 244%, 24% 40% 
Coca Cola ...ceeccccees 40% 39% oe 
Car Light .......-secees 3% 3% Prt. 
Col Grafophone ......-.-- 44% 44% S A 
Chandlers M .....--++++: 98 95 7 
Gen Asphalt .......--+- ar tes 1 1 4 
den Chem ........-- { g 
Hupp. ee, 10% 10% 10% 
Indiana Packing ......--- 27 26% a 
Nat Aniline ......--++++. 50 49 ast 
Overland Tire ........-+-- 25% 25 rt 
Submarine Boat .... -- 15% 15% 5 by 
Tob Prod exp........-+- 37 36 * 
TG Be B Bice cc ccccicss 2% 2% 2% 
U S Steam...........- 4% a ost 
United R Candy........ 23 22% of 
United Prof Shar....... 2% 2 of 
Wivemde ..cccccsccsccs 281% 27% 27% 
Vanadium Steel......... 39% 39% 39% 
Warren Bros ......---- 75% 754 7514 
Union Carbide..........- 81 80 81 
BUG EE OR 2. ccscrevvecse 1% 1 5-16 1% 
Beene Ol ccc ccscecces 8% mS i” 
s Wyoming ......-- (i) te 
Rte Pr ee = to “7 
Continental Ref.......-- ie 7) 
Cosden Sree 11% 11% 11% 
Elk Basin Pet.......... 8% 8% 8% 
Ghenrock Oil..........- oe 4 7 
Arras 7 
isorritt ere 23% 23% 23% 
Metropolitan Pet ......- 22 2M 25 
Midwest Ref ........0s. 175 174, 174 
Morten Pete .........--- 3 2% 3 
| Aer 4% 18 4% 
Salt Creek Prod......... 5D 5414 55 
Sapulpa Ref ..........-. a % 7% 2 
Shell Transport ........- 73% 71% 73 
Sinclair Gull .....cccees 60% 60 ; 60 
Victoria Oil, new........ 1% 1% 1% 
DP rrr ne : : om 
- yg ee eee _ 9-16 on % 9-16 
Boston & Mont......... 77 4 a 
Caledonia Mining ...... 43 42 42 
Canada Copper ........- 1% 1% 1% 
Cons Cop Mine......... 6% 65% 6% 
Cresson Gold ........... 2% 2% 2% 
Hecla Mining ........-- ay -16 5 ae 16 5 5 —_ 
} BE dircussanveds 
arse ee eer ere 114% 1% nn 
Tonopah Belmont ...... : 
Tonopah Divide ........ 6% 8 6 a 
United Eastern ......... 47-16 47-16 47-16 
— 89 9 89 
rarer RE ¢ ge 
pores 6s Se ee eee 99g 9914 9914 
Can Govt 5S%s........ 975% 9744 97% 
CCCéStL %s Debrecen 95% 95 95 
Int Rap Tran 7s........ 81% 91 91 
Swedish Govt 64s...... 98 98 98 
Swiss Govt 6s........... 938% 938% 938% 





CINCINNATI QUOTATIONS. 


Wertheimer & Co., Cincinnati, O., members 
N. 


Bs Stock Exchange. 





Bid. ae 
erican Laundry Mach. Co.... 76 
yearend Laundry Mach. pfd.. 111 114 
American Rolling Mill........ 47 % 48 
American Rolling Mill pfd..... fe 103 
American Seeding Machine.... 77% a8 
American Seeding Machine pfd. 98 99% 
Cincinnati Union Stock Yards.109 115 
Fleischman Co pfd...........+- 100 101 
Globe Soap ist pfd............ 100 ns 
Globe Soap 2d pfd............+- 100 o 
Globe Soap Special pfd....... 105 130 
Globe Wernicke ....... rr - 160 os 
Globe Wernicke pfd............ 102 107 
Gruen Watch Co. .......sccccees 142 os 
Gruen Sons Watch Co Ist pfd. 101 107 
Gruen Sons Watch Part pfd... 125 ae 
Paragon Refining Co.......... 2% 27% 
Procter & Gamble .. re 690 715 
Procter & Gamble pfd. OF.... D%K 100% 
Rudolph Wurlitzer pfd........ 101 : 107 
U S Printing & Litho........ 16% 19 
U S Printing & Litho Ist pfd....101 103 
U S Printing & Litho 2d pfd.... 50 32 
Cincinnati & Suburban Bell Tel.. 71% i2% 
Cincinnati Gas & Electric...... T7% (7% 
Cincinnati Gas Tran....... » cae 128 
Ohio State Telephone... . 16 20 
Co OE Wiss wsdsecsacsusne : 240 
Little Miami guaranteed........ 78% 81 
CN & C Lt & Traction ar 71% 
CN &C Lt & Traction pfd.... 6 6014 
Cincinnati Street Railway...... 45% 45% 
MISCELLANEOUS STOCKS, 

Estabrook & Co., 24 Broad Street, New York 
American Mfg. Co..... socese sae 150 
American Mfg. pfd....... . 87% 90 
meer COR. 66.60.0065 86:66 coca 143 
Federal Rubber Ist pfd Sere 101 
Fisk Rubber Ist pfd.... . 98% 101 
Merrimac Chem (Par $50).. 92 94 
O'Neill & Co Ine pfd...... O8 99, 
Stollwerck Choc pfd...... ere 1031% 
Werveltne Gil BIB. osc cs cwccccsc 104 107 
Waitt & Bond Inc pfd........ .100 103 
S D Warren Prior Preference. .102 103% 
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ST. LOUIC QUOTATIONS. 
Mark C. Steinberg & Co., 300 N. Broadway, 
St. Louis, Mo. Members N. Y. Stock sone es 
American Bakery Co eres 90 
American Bakery Co com...... 38% 34 
American Stove Co........... 2 130 
Central Coal & Coke Co pfd.... : 73 74% 
Central Coal & Coke Co com.. 
Chicago Railway Equipment Co. = 106 


Consolidated Coal Co.......... 60 
Fulton Iron Works Co pfd...... 106 107 
Fulton Iron Works Co com.... 59 60 
Hamilton Brown Shoe Co...... 180 182% 
National Bank of Commerce....131% 133 
National Candy Co Ist pfd..... .108 115 
National Candy Co 2d ee --101% 1038 
National Candy Co com. | 3108 109 
United Railways Co pfd....... 114 12% 
United Railways Co com...... 3% 4 
Wagner Electric Mfg Co...... 158 159 
Western Cartridge Co.......... 225 245 
BONDS. 
City of St L 4s, due 1928, ’29, ’31. 95% 96 
EstLés Co 5s, due 1982..... 51 
K C Home Tel 5s, due 1982...... $8, 89 
StL & S Ry Gen 5s, due 1923.. 51% 52 
St L Transit Co 5s, due 1924. 44 46 
United Railways Co 4s, due 1934 544% 0«O55 
U E Lt & Pr Co Ist 5s, due ’32.. 87 90 





PUBLIC UTILITY SECURITIES, 
H. F. McConnell & Co., 25 Pine St., N. Y. C., 
members N. Y. Stock Exchange. 


American Light & Traction com.218 223 
American Lt &fTr pfd........ O4 96 
Adirondack Elec’ Pr com..... a 17 
Adirondack Elec Pr pfd........ 78 80 
*Amer Gas & Elec com........ 117 120 
*Amer Gas & Elec pfd.......... 40 41 
Amer Power & Lt com........ 57 62 
meer FP BS ES GOR, oon csccecece 69 73 
Amer Public Utilities com.... & 12 
Amer Public Utilities pfd...... 40 
Amer Waterworks Elec......... 5% 6% 


Am W W & E partici pfd.... 10 13 
American W W & E Ist as 59 62 


Carolina Power & Light com. é 40 
Carolina Power & Light pfd.. 93 
Cities Service com............. a 473 


Cities Service pfd............. 7W7 

Cities Service Bankers’ Certi.. 48%, 49 
Cities Service 1% Series B 1966.172 173% 
Cities Service 7% Series C 1966. — 10914 
Colorado Power ee 22 
Colorado Power pfd............ 101 
Commonwealth Pr Ry & Lt com. 30 
Commonwealth Pr Ry & Lt pe. 49 50 
Denver Gas & Elec Gen 5s.... 88 92 


Electric Bond & Share pfd...... 92 95 
Empire District Electric pfd.... 70 75 
Federal Light & Traction com. . 9 12 


Federal Light & Traction pfd.... 47 51 
Gas & Electric Securities com. .320 340 
Gas & Electric Securities pfd.... 80 85 


Northern Ohio Electric com.... 21 25 
Northern Ohio Electric pfd.. - 62 65 
Northern Ont Light & Pr com.. 11 14 
Northern Ont Lt & Pr pfd.... 57 61 
Northern States Power com.... 65 6614 
Northern States Power pfd.. -- 90% 92 
Pacific Gas & Electric pfd...... &8 9914 
Republic Ry & Light Co com.... 11 14 
Republic Ry & Light Co pfd.... 47 

South California Edison com.. 88 91 


South California Edison pfd....101 104 
Standard Gas & Electric com.... 30 31% 
Standard Gas & Electre pid. 40 42 


Tennessee Ry Lt & Pr com. 4% 5% 
Tennesse Ry Lt & Pr pfd...... 10% 14 
United Light & Rys com...... 42 45 
United Light & Rys Ist pfd.. 70 72 
Western Power com............ 24 25 
Western Power pfd............ 7 77% 


*Par value $50. 





PITTSBURGH SECURITIES. 


Moore, Leonard & Lynch, 111 Broadway, 


N. Y. City. 
a. ree 62 55 
Am Window Glass Mach.120% 
Indep Brewing com...... 4 i 
lode Brewing pfd...... 11 10% 
Mfrs Light & Heat...... ! 53% a 
Nat Fireproof com...... 855% “S 
Nat Fire Proof pfd.... 15% 15 
Sr ee 53 52% 53 
et” ee eee es 3814 37 37 % 


Pittsburgh Brewing com. 7% es 
Pitts Plate Glass........ 134 133% 134 


Pitts Oil & Gas........ 144% 14 ie 
Pitts & Jerome iva baa ae 38 39 
pp | arr 18% 17 18% 


NEW YORK UNIVERSITY. 

The Wall Street Division of New 
York University at 25 Broad Street 
has opened for the year with a pro- 
gram of over thirty courses in Com- 
merce, Finance and Accounts. In 
addition to the regular classes in In- 
vestment, Banking, Commercial Law 
and Business Correspondence, there 
are several new undertakings among 
which are Merchant Marine Admin- 
istration, Far Eastern Trade, Com- 
mercial Chinese, Spanish, Portuguese, 
and Trade in South America. To 


every form of business in down town 
New York, the Wall Street Division 
renders educational service of Univer- 
sity standard at a convenient time and 
an accessible place. 
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NOTES OF THE CURB MARKET. 


The feature of the Curb market last 
week was a heavy professional buy- 
ing movement in General Asphalt 
common, which carried it well above 
115 to a new high record. Royal Dutch 
interests and American oil men of 
the first calibre are said to have joined 
forces for a big campaign of de- 
velopment of the company’s proper- 
ties in South America, but that the 
earnings of themselves are not such 
as to have caused the buying. There 
was some heavy profit-taking, such 
as occurred in July and August. 
The stock is being compared to Mexi- 
can Petroleum. The preferred sold 
at 152. 

A pool, which operated in U. S. 
Steamship last winter, succeeded in 
interesting enough outsiders to run 
the stock up a couple of points. The 
tipping of this stock was widespread. 
There is little that is known in the 
affairs of the company to warrant any 
extended movement. 

The Allied Oil shares were very 
active, and substantial buying from 
numerous directions set in. The di- 
rectors declared a 3 per cent. quar- 
terly dividend, payable Oct. 10 to 
shareholders of record of Sept. 23. 
The daily oil production is now 
around 6,500 barrels. 


Cosden & Co. shares did not meet 
much selling after the good news of 
the extra dividend in stock was an- 
nounced. The company’s program of 
development is a broad one and the 
shareholders will undoubtedly sanc- 
tion the proposed increase in stock. 

Indian Packing had fitful periods 
of strength and weakness. Its mar- 
ket has been very. disappointing. 
Union Oil and Commonwealth Pe- 
troleum were both in fairly good de- 
mand. The Sinclairs, which will soon 
disappear from the Curb, moved up 
in unison with the Sinclair Refining 
stock on the Exchange. 

Willys Corporation common stock, 
which was introduced on the Curb 
at 43, dropped nearly 20 points and 
the recovery was small. There was 
no explanation. 

British-American Chemical’s_ busi- 
ness is increasing, especially the ex- 
port end. There were strong hints 
from inside quarters that a dividend 
was probable shortly and that the 
rate will probably be around 12 per 
cent. The stock got up to 10. 

Coppers were neglected, but there 
was a good deal of interest in the 
news from London that a furious 
speculation in Australian gold mining 
stock was under full headway there. 
A big and rich strike of gold is said 
to have been made on the Hampton 
Properties lands and the stock is up 
about 1,000 per cent. The gold stocks 
on this side of the water are inactive. 

Coco-Cola shares may soon be listed 
on the Stock Exchange. Earnings 
are reported to be running at about 
$7 a share on the common and there 
are rumors that a dividend will be 
declared in the first quarter of 1920. 


* * * 


A STRONG ENDORSEMENT. 


I again want to say that many of 
the facts outlined in this paper are 
borne out and substantiated by fu- 
ture market actions. It puts a per- 
son in a conservative mood and makes 
him think before investing any funds 
in any industrial or railroad stock. 
Your Inquiry and Advice Department 
gives information whcih brings about 
the decision of one, whether to buy 
or sell, almost simultaneously. I 
highly recommend it, especially to 
those of limited means. 

Jack Levine. 


FINANCIAL NOTES. 


The Piedmont Power & Light Co. 
reports for June, last, net earnings 
of $56,231, a gain of $15,596. 

The American Power & Light Co. 
reports for July net earnings of $429,- 
153, a gain of $46,528, or 12 per cent. 
The earnings are from operations of 
all subsidiary companies now con- 
trolled by the company, with inter- 
company charges eliminated. 

The Republic Railway & Light Co. 
reports for July net earnings of $23,- 
620, a decrease of $940. The propor- 
tion of the dividend due to the 6 per 
cent. preferred stock came to $25,- 
957, so the dividend was not fully 
earned, with a surplus to spare of $44,- 
015. The “daylight saving” in July 
may have been responsible for the 
falling off in that month. 

J. Leonard Repogle has been elected 
president of the Vanadian Corpora- 
tion, of America, and Chas. M. 
Schwab, Allan A. Ryan and T. Cole- 
man du Pont have been elected di- 
rectors. A representative of the com- 
pany has sailed for Peru to supervise 
the installation of machinery for an 
increased output of vanadium ore. 

The bond department of Henry L. 
Doherty & Co. announce the opening 
of a district sales office at 516 Se- 
curity Building, St. Louis. 

The Indian Refining Co. reports 
net income for six months ended June 
30 at $1,555,694, and after $500,000 
reserved for taxes and $105,000 for 
the preferred stock, $180,000 was paid 
to common stockholders, leaving a 
balance of 770,695, which added to the 
surplus as of December 31, 1918, made 
a total of $1,766,029. 


The price of silver in London 
touched a new high last week 
at 625 pence. European and Chinese 
demand is very heavy. 

The Curtis Aeroplane and Motor 
Corporation has called for payment 
on October 15 at 110 and dividend, 
5,369 shares of its preferred stock. 
A circular has been mailed to all 
preferred stockholders containing a 
full Jist of the certificates called, to- 
gether with the number of shares 
called from each certificate. The 
total number of shares outstanding is 
60,000, so that the amount of stock 
called is about 9 per cent. of the total. 

The East Coast Fisheries Company 
has declared the regular quarterly 
dividend of 134% on its Preferred 


Stock payable October Ist, 1919, to 
stockholders of record September 
25th, 1919. This independent Fish- 
eries Company has just added five 
new steel ships to its fleet. 
* * * 

SINCLAIR CONSOLIDATED. 

Lyman D. Smith & Co. have issued 
a complete and comprehensive cir- 
cular on the new gigantic Sinclair 
Consolidated Oil Corporation of New 
York. In it the author discusses the 
Age of Petroleum, and also points 
out the position Sinclair is in. An in- 
teresting map gives a layout of the 
Sinclair properties in the United 
States and Mexico. A complete an- 
alysis of the entire situation is given 
in excellent style. 

* * * 


AMERICAN SAFETY RAZOR. 


A large combination of razor man- 
ufacturers have formed in the Ameri- 
can Safety Razor Corporation, con- 
sisting of the Gem Safety Razor Cor- 
poration, American Safety Razor Co., 
Inc., and Kampf Bros. This company 
manufactures the Gem, Ever Ready 
and the Star Safety Razor. It is cap- 
italized at $20,0000,000 of a par value 
of $25. Net earnings are expected to 
average over $1,500,000. 





The Financial World 


A BIG INVESTMENT FUND. 


W. L. Hensley, of E. W. Wagner & 
Co. takes an optomistic view of the 
future of stocks as follows: 

“Wall Street regards the steel 
strike as an issue between radicalism 
and the present order of society. 
Representative speculative securities 
listed on the stock exchange that in- 
variably reflect by their flunctuations 
the convictions of the financial pow- 


ers that be have moved upward 


in an impressive manner. It is the 
consensus of best opinion here that 
the steel strike has been lost because 
of the un-American leadership of the 
union chieftains. The continued de- 
mand the world over for our mer- 
chandise and_ foodstuffs, combined 
with inflation, logically must continue 
to pile up large profits for industrial 
concerns which will, in due course, 
benefit shareholders, seems to be 
sound reasoning. 

“Summing up the writer is im- 
pressed with the large potential buy- 
ing power that will undoubtedly as- 
sert itself in the speculative marts 
when the two most important adverse 
factors are eliminated. Definite in- 
dications of diminishing labor 
troubles and ratification of the peace 
treaty in some form or other, the two 
principal market deterrents, will in 
all probability induce a big flow of 
investment funds to Wall Street.” 

* * * 


THE INVESTOR’S NECESSITY. 


Am enclosing check for $5 for re- 
newal tc your paper. This will make 
my tenth year of your paper. My 
opinion? Your paper is a money- 
saver to any investor. 

lst.—By trading through advertisers 
in your paper, you are dealing with 
reliable, responsible and honest peo- 
ple. (My ten years’ experience.) 

2nd—Your Inquiry Department 
alone is a money saver, provided 
your advice is followed. Your In- 
quiry Department is a loss preventer. 

3rd.—The exposure of fakers, 
schemes, etc., is another worthy fea- 
ture. 

Therefore, my conclusions are, 
every investor should make it his 
duty to be a regular subscriber to 
THE FINANCIAL WORLD. It is 
an investor’s necessity, and plenty of 
up to date financial news besides. 

Your Inactive Stock Department is 
a good idea. It cost us $150 by not 
being posted in three inactive bonds 
and brokers, three months before we 
could get the three bonds (paid for in 
cash) from an unreliable broker. 


C. Klemm. 
* 7 * 

ADVICE DEPARTMENT COM- 
MENDED. 


Allow me to thank you at this time 
for the valued service of your Sub- 
scribers’ Advice Department. I hav: 
used it many times and always to my 
own advantage. While I always en- 
joy the high-class articles in your 
valued paper, I find the Subscribers’ 
Advice Department the one outstand 
ing, most valuable feature of THE 
FINANCIAL WORLD service 

G. C. Hackett, 
+ * * 


GOOD AND USEFUL. 

I have taken your paper for man) 
vears while published in Chicago and 
since. I think it a very good and us¢ 
ful paper on financial matters. 

Albert H. Reeves. 
* * + 
WILL NEVER DROP IT. 

Your courtesy in sending pat 
every week will certainly merit 
prompt attention when subscripti 


runs out again as I will certainly wa! 
to continue this paper indefinitely 


E. E. Woodruff. 
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BOND OFFERING. 


DIVIDENDS. 





$10,000 
Town of Judith Gap 
Wheatland County 


Montana 
Water Bonds 


NOTICE IS HEREBY GIVEN that the Town 
Judith Gap, Wheatland County, Montana, 
will on the 10th day of October, A. D. 1919, 
the hour of ten o’clock (10:00) A. M. 
it the office of the Town Clerk of said Town 
the Journal Office in Judith Gap, Mon- 
na, sell at public auction to the highest 
bidder for cash twenty (20) coupon “Water 
Bonds” of the denomination of five hundred 
jollars ($500.00) each. Said bonds to bear 
interest at the rate of six per cent. (6%) 
per annum, payable semi-annually on the 
rst day of January and July of each year. 
i bonds to bear date of the ist day of 
july, 1919, payable in twenty (20) years, 
ind redeemable in ten (10) years from their 
late; the principal and interest payable at 
the office of the Town Treasurer of said 
fown or at the option of the holder at 
some bank in New York City to be desig- 
ted by the Town Clerk. No bid can be 
received for less than par and accrued inter- 
est. Each bidder is required to deposit a 
check, certified by some bank, in the 
sum of five hundred dollars ($500.00), pay- 
able to the Town Treasurer of said Town, 
a guaranty that he will take up and 
pay for said bonds as soon as the same 
are signed and ready for delivery. 
Said bonds are known as “Water Bonds” 
ind are issued for the purpose of procuring 
additional water supply and securing 
| additional water plant and water system 
for the Town of Judith Gap, Wheatland 
inty, Montana. A complete transcript 
all proceedings touching the issue of 
said bonds will be furnished by the under- 
ned upon application by letter or wire. 
Dated August 25, 1919. 
iy order of the Town Council of the Town 
f Judith Gap, Wheatland County, Montana. 
LYLE A. COWAN, Town Clerk. 


Note: This notice republished for the 
reason that former notice did not reach New 
York in time to be published four full weeks 

Rin i York newspaper as required by 

tute 





DIVIDENDS. 


CONSUMERS ELECTRIC LIGHT 
AND POWER COMPANY 


regular quarterly dividend of one and three- 
rs per cent. (1%%) on the Preferred Stock of 
Company has been declared, payable September 
1919, to stockholders of record September 9th, 

The transfer books for the Preferred stock will 
sed at the close of business September 9th, 1919, 
vill be reopened on October Ist, 1919. 

A. L. LINN, JR., 
Treasurer. 


EAST COAST FISHERIES CO. 


7 Wall Street, New York, Sept. 22, 1919 
DIVIDEND NO. 7 

he Board of Directors of The East Coast 

sheries Company has declared the regular 

arterly dividend of 154% on the Preferred 

ck, payable October 1st, 1919, to stock- 

ders of record September 25th, 1919. 
MARK W. NORMAN, Treasurer. 











When writing advertisers 





Allied Oil Corporation 


Dividend No. 4 


A quarterly dividend of 3% on 
the capital stock in this Corpor- 
ation has been declared, payable 
on Oct. 10, 1919, to stockholders 
on record at the close of business 
Sept. 25, 1919. 


| JOHN F. HANSEN, | 
| Secretary. | 
| 


AMERICAN GAS AND ELECTRIC COMPANY 
COMMON STOCK DIVIDEND NO. 38 
New York, September 11, 1919. 

A regular quarterly dividend of two and 
one-half per cent. (214%) on the issued and 
outstanding COMMON capital stock of Amer- 
ican Gas and Electric Company has been 
declared for the quarter ending September 
30, 1919, payable October 1, 1919, to stock- 
holders of record on the beoks of the Com- 
pany at the close of business September 


19, 1919. 
FRANK B. BALL, Treasurer. 

















ey ert POWER & 4 ig _ 
1 Broadway, New Yor 
PREF c RRED STOCK DIVIDEND Xo. 40 


The regular quarterly dividend of 144% 
on the preferred stock of the American 
Power & Light Company has been declared, 
payable October 1, 1919, to preferred stock- 
holders of record at the close of business 
September 23, 1919. 

WILLIAM REISER, Treasurer. 





ANACONDA COPPER MINING CO. 
42 Broadway, New York, September 23, 1919. 

The Board of Directors of the Anaconda Copper 
oe Company has declared a dividend of one dollar 

$1.00) per share upon its Capital Stock of the par 
hes of $50 per share, payable on November 24, 1919, 
to the holders of such shares of record at the close 
of business at 12:00 o’clock noon, on Saturday, Octo- 
ber 18, 1919. 

The dividend is payable only upon the $50 shares 
into which the Capital Stock is now divided. 

All stockholders who have not converted their hold- 
ings into shares of $50 par value should do so with- 
out delay, in order that they may receive their divi- 
dend promptly. 

A. H. MELIN, Secretary. 





COMMENDS THE FEATURES. 


Your special articles published in 
THE FINANCIAL WORLD are in- 
teresting and instructive. Those by 
Gibson and those on the Coppers have 
helped me and been easily under- 
stood. The notes on changing one’s 
investments for others having better 
prospects are of value to me and 
eagerly read. 

G. T. Derrick. 
* * * 
A VALUABLE GUIDE. 

Thanks for your magazine which I 
find a valuable guide in financial 
matters. 


R. C. McElravy. 





A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building, Detroit, Mich. 























SPECIAL NOTICE. 





To Holders of 


Cities Service 
Company 


Convertible Gold Debentures 
Series B, Seven Per Cent. 


Holders of the above Debentures will be permitted 
to convert, on or after October Ist, 1919, ten per 
centum (10%) of the aggregate principal amount of 
Series B Debentures owned by —. Ba ag on 
September Ist, 1919. Conversion be req 
by such holders at any date after ‘October lst, 1919, 
and upon delivery by them of the Debentures s0 
desired to be converted (properly endorsed, if regis- 
tered) to Henry L. Doherty & Company, Fiscal Agents, 
such Debentures will be converted into Cities Service 
Company Preferred and Common stocks on the basis 
set forth in such Debentures, certificates for which 
stocks will be issued and transmitted to such owners 
in the amounts respectively due. Similar privileges 
of partial conversion were extended to holders of 
Debentures of record Devember Ist, 1918; January 
lst, February Ist, April lst, May Ist, June Ist, 
July lst and August Ist, 1919. 


Henry L. Doherty & Co. 


Fiscal Agents Cities Service Co. 
60 Wall Street, New York City. 


Dated September 19th, 1919. 





DIVIDENDS. 





September 11, 1919. 
The Board of Directors of the 
ELMIRA WATER, LIGHT AND 
RAILROAD COMPANY. 
Elmira, N. Y. 


has declared a dividend of one and three- 
quarters per cent. (1%%) on the Seven Per 
Centum Cumulative First Preferred Stock 
of this Company, and a dividend of one and 
one-quarter per cent. (14%) on the Five 
Per Centum Cumulative Second Preferred 
Stock of this Company, payable September 
=, 1919, to steckholders of record September 


» 19 19. 
Cc. A. KOLSTAD, Treasurer. 


ELMIRA WATER, LIGHT AND 
RAILROAD COMPANY. 


The Board of Directors of the Elmira 
Water, Light and Railroad Com many. having 
declared a dividend of one and three-quar- 
ters per cent. on the Seven Per Centum 
Cumulative First Preferred Stock of the 
Company, payable on September 30, 41919 
notice is he reby — that upon receipt of 
such dividend the Voting Trustees will pay 
to the respective holders of the Stock trust 
certificates for such Seven Per Centum 
Cumulative First Preferred Stock an amount 
equal to the dividend of one and three-quar- 
ters per cent., such payment to be made on 
September 30, 1919, to stockholders of rec- 
ord as of the close of business on Septem- 
ber 15, 1919. 

Checks will be mailed by the Industrial 
Trust Company, of Providence, R. L, the 
agent of the Voting Trustees. 

J. J. BODELL, 
LOUIS C. GERRY, 
FREDERICK BODELL, 
Voting Trustees. 
Providence, R. I., September 11, 1919. 





September 17, 1919. 
HARRISBURG LIGHT AND 
POWER COMPANY 


Harrisburg, Pa. 

The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent. (14%) on the Preferred stock 
of this Company, payable September 30, 
1919, to stockholders of recor September 
17, 1919. H. W. STONE, Treasurer. 





» tell them you are a subscriber to The Financial World 
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DIVIDENDS. 





INTERNATIONAL PAPER CO. 
New York, September 24th, 1919. 
The Board of Directors have declared a regular 
quarterly dividend of one and one-half per cent. 
(1%%) on the preferred capital stock of this Com- 
pany, payable October 15th, 1919, to preferred stock- 
holders of record at the close of business October 


7th, 1919. 
OWEN SHEPHERD, Treasurer. 





OFFICE OF 
MONONGAHELA VALLEY TRACTION CO. 
Fairmont, W. Va. 

September 18, 1919. 
The Board of Directors of this Company 
has today declared a dividend of 374% cents 
per share on its new Preferred Stock, pay- 
able October 7, 1919, to stockholders of rec- 
ord at the close of business September 30, 
1919. 
The Transfer books will remain open. 
Dividend checks will be mailed. 
JOHN H. ROCK, JR., Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

‘Lhe regular quarterly dividend of One and 
50/100 Dollars ($1.50) per shareon the issued 
Preferred Capital Stock of this Company has 
been declared to stockholders of record at 
the close of business on September 30, 1919» 
payable October 15, 1919, and the stock books 
of the Company declared closed for Pre- 
ferred Stock transfers from October 1, 1919, 

to October 15, 1919, both days inclusive. 

T. V. HALSEY, Secretary. 





September 23rd, 1919. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of % of 1% was declared 
on the Common stock. The dividend is 
payable November 1st, 1919, to stockholders 
of record October 15th, 1919. 

H. D. SARGE, Secretary. 





September 23rd, 1919. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the First 
Preferred Stock, payable November 15th, 
1919, to stockholders of record November 
Ist, 1919. H. D. SARGE, Secretary. 


WESTERN POWER CORPORATION 


The Board of Directors have declared a 
quarterly dividend of 144% on the Preferred 
Stock, payable October 15th, 1919, to stock- 
holders of record at the close of business 
September 30th, 1919. 

H. P. WILSON, Secretary. 

New York, September 24th, 1919. 








OFFICE OF 

THE WESTINGHOUSE AIR BRAKE CO. 
Pittsburgh, Pa., September 18, 1919. 
Dividend: The Board of directors has this 
day declared a quarterly dividend of one 
and 75/100 dollars ($1.75) per share, payable 
on October 3ist, 1919, to stockholders of 
record at the close of business on Septem- 

ber 30th, 1919. 
S. C. MecCONAHEY, Treasurer. 





CLEVELAND RID OF GET-RICH- 
QUICK PROMOTERS. 

The Better Business Commission of 
Cleveland, Ohio, has been educating 
the small and inexperienced investor. 
Mr. Greene, in charge of this work, 
in an address delivered before the 
Associated Advertising Clubs of the 
World, told of the method employed 
to do this work. A form is used which 
includes the name of the company, 
name of salesman, total issue of stock, 
stock given for property, stock given 
for good will, stock given for patents, 
are you taking any Liberty Bonds, 
if so at what price; amount of cash 
needed, par value of stock, selling 
price of stock, what is company’s 
selling price, what are present earn- 
ings, what are expected net earnings, 
bank reference company, bank refer- 
ence representative, names of officers 
and their former occupations. 

* * * 


VALUABLE INFORMATION. 

I express my best thanks to you, 
as THE FINANCIAL WORLD has 
proven to be of very great value and 
has given me valuable information in 


regard to my holdings. 
Anton Hellhake. 











t 


se 





The Financial World 


BUR OF CONSTRUCTI 


FOREWORD. 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


_Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 


The purpose of this Bureau is to help our subscribers to the reading 
of current literature issued by reputable investment houses, by calling 
their attention each week to such material as we believe will be of in- 
terest and benefit to them. 


: Look over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept., The Financial World, 29 
Broadway, and your request will receive immediate attention. There 
is no obligation or charge for this service. 


_ It is important to mention date of issue in which the literature you desire 
is listed, to insure receiving it. 


Look Over This List Carefully 


CONSTRUCTIVE FINANCIAL LITERATURE. 


ON BONDS. 


New England Company—Convertible 6s.—A descriptive 
circular. 

Cities Service Company—Convertible 7 per cent Bonds. 
—An analysis of the possibilities of large profits to 
the holders of these securities. 

High Grade Ist Mortgage Real Estate Bonds —Some of 
these issued described in a special circular. 

Chesapeake & Ohio Railroad Convertible 414s Yielding 
7.40 Per Cent.—A descriptive circular. 

Kentucky Utility Co. Ist Mortgage 6 Per Cent. Gold 
Bonds.—Yielding 7 Percent. 


ON STOCKS. 


American Safety Razor Co.—A descriptive circular of 

this new market issue. 

Willys Corporation 8 Per Cent. Preferred Stock.—A 
descriptive circular. 

Preferred Stocks.—A booklet giving an excellent list 
of stocks of a steady earning power and yielding 
from 6% to 7 per cent. 

Westinghouse Electric.—A special circular. 

Stern Brothers, Inc., 7 Per Cent. Cumulative Preferred 
Stock.—A special circular. 


ON MISCELLANEOUS. 


Chain Store System.—Why they succeed. A circular. 

Leading Equipment Stocks.—An analysis of the stocks 
of 5 of the leading members of this group. 

The Oil Industry.—A special circular giving exhaustive 
statistical data on the leading oil securities. 

Foreign Government Bonds.—A special letter describing 
some unusual investment opportunities. 

The Solvency of the Allies —A special booklet treating 
of the financial position of Great Britain, Belgium, 
France and Italy. 

Securities of Great Britain and of the French Republic. 
—A descriptive letter. 

European Securities—A list of selected issues offering 
unusual opportunities for intelligent investment. 
The Sinclair Merger.— A special circular giving much 
new information about the Consolidated Company’s 

prospects under its new form. 


Sept. 29, 19f9 











When writing advertisers, tell them you are a subscriber to The Financial World 
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Unlisted Securities Department 


PLEASE READ THESE RULES CAREFULLY 








Subscribers can list here such securities as they want to buy or sell, not already listed on the New York, Boston 
er other leading Stock Exchanges. Listings are available enly to our advertisers, and are not interchangeable between 
subscribers. If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advanee 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may secure 
these names upon request by letter, telegram or personal application. 
World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. Subscribers are requested to inform 
the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Unlisted Securities Department, The Financial Werld, 29 Breadway, New York City. 


Dealers’ listings are confined to The Financial 


M. L. TORR, Manager. 











Want to Buy Bonds 





Buffalo & Susq Iron Co 1st 5s, & deb 68; No. 


‘ral Pr 1st Mtge 5-yr 6%, 1924, $2,000; 
. 1074. 
er-Greeley Valley Irrig Distr 6s, $2,000; 
No. 30382. 
Dom Canada 5s, 1926, $400; No. 167. 
Greeley-Poudre Irrig Distr 6s, $10,000; No. 


3052. 
Hackensack Water Co Ist 4s, 1952, 5 Bds; 
No. 8022 


v0.7 . 
Henrylyn Irrig Distr 6s; No. 3032. 
Niagara, Lockport & Ont Pr Co 5s; No. 8021. 
Union Lt, Ht & Pr 6% Notes, 1920, $5,000; 


No. 1075. 
United Gas & Bl Corp 6s, '45, $5,000; No. 890. 
United Lt & Ry conv deb 68, 1926; No. 2087. 


Want to Sell Bonds 


Allied Packers conv, $1,000; No. 2075. 

Amer Pub Serv, 1942, $500; No. 3005. 

Amer Real Estate, $300; No. 3036. 

B & 8 Car Co 5s, 1936, $5,000; No. 1075. 

Canadian No Ry Equip Tr 6s, 1920, $20,000; 
No. 3033. 

Charleston Water Co (W Va) ist 5s, 1938, 
$1,500; No. 2058. 

City of Anaheim (Calif) Fire Apparatus 6%, 
1985, $175; No. 8009. 

Clev Elec Illum, $1,000 lst Mtge 5% Gd Bds, 
1989; No. 3034. 

columbus Pr Co 1st Gold 5s, 1936, $40,000; 


No. 8020. 
Consolidated Trac Co of N J ist 5s, 1933; 
No. 8022. 
Des Moines & Central Iowa Elec Skg Fd 
6s, 1937, $4,000; No. 3045. 
troit Rock Salt, 4 Bds; No. 3044. 
t St Louis Lt & Pr 5s, 1940, $5,000; No. 
O45, 
Fink Apt Bldg 7% lst Mtg Gold Bd (Miami), 
$100; No. 2097. 
Harrington Water & Lt Co (Del) Ist 5s, 
1922, $500; No. 2058. 
Hudson Gas Co list 5s, 1949; No. 3022. 
Hydraulic Pr Ref & Imp 5s, 1951; No. 8021. 
Miss Valley Ry & Pr 5s, 1942, $750; No. 
3046. 
n Lt & Pr ist & ref 5% Mtge, 1943, 
$1,000; No. 161. 





NYC &StLRR 2d Mtge 6s, 1931, $24,500; 
No. 3033. 

Pacific Gas & Blec, Series A Hd, M33175, 
1 3 


» $1, No. 3005. 
Pittsburgh Coal Co 20-yr deb 5s, 1931, $1,000; 
N 


o. 8010. 

Public Lt & Pr Co, $1,500; No. 1092. 

Public Lt & Pr, $5,000; No. 1075. 

Platt Iron Wks 68, $5,000; No. 1075. 

San Antonio Gas & Elec Co 5s, 1949, $5,000; 
No. 3045. 

Twin Palle 000; eee lene & Water ist 
Mtge 6s, J ; No. 

Twix? States Gas & Blec 5s, 1953, $5,000; 
No. 3023. 

Wellston Iron Furnace Co 7s, 1924; No. 3033. 

Wickwire Steel Co 1st 68, 1934; No. 3021. 

Wildwood, N J, 5% School Bds, 1955, $2,000 ; 
No. 2098. 


Want to Buy Stocks 


Allied Oil Corp, 100 shs; No. 3042. 

Amer Mfg com, 20 shs; No. 1002. 

Amer Piano pfd, 40 shs; No. 648. 

Carbon Steel com & pfd, 100 shs; No. 2088. 

Carbo Hydrogen, 100 she; No. 3052. 

Carib Syndicate, 10 shs; No. 3002. 

Cities Service pfd, 50 shs; No. 716. 

Cities Service 7% Series C, 5 shs; No. 715. 

City Investing com, 100 shs; No. 1002. 

City Investing com, 100 shs; No. 2088. 

Dalton Adding Machine, 10 shs; No. 2098. 

Dodge Mfg pfd, 50 shs; No. 3016. 

Ingersoll Rand com, 10 shs; No. 1002. 

Intertype Corp com V T C 100 shs; No. 
8053. 


Iowa Ry & Lt, 7% pfd, 50 shs; No. 807. ¥ 

Kroger Grocery & Bkg com, 50 shs; No. 1075. 

Laurel Oil & Gas, 200 shs; No. 3046. 

Manati Sugar com, 100 shs; No. 2088. 

New Hampshire Fire Insur, 100 shs; No. 21. 

Niagara Falls Pr Co 7% pfd; No. 3021. 

Penn Textile Co com, 100 shs; No. 847. 

Royal Baking Powder com, 50 shs; pfd, 25 
shs; No. 167. 

Safety Car Ht & Lt, 100 shs; No. 2088. 

Sinclair Oil & Ref script cert, 9; No. 1036. 


Want to Sell Stocks 


Bristol Improv Co No. 971, 10 shs; No. 3043. 
Bunker Hill Min & Smelt Co pfd, 722 shs; 
com, 1355 shs; No. 8024. 








By-Products Coke Corp, 26 shs; No. 3@8%. 

Carbon Steel 2d pfd, 10 shs; No. 3025. 

Carbon Steel cém, 100 shs; No. 2088. 

City Investing com, 100 shs; No. 2088. 

Clinchfield Coal com, 100 shs; No. 167. 

Continental Ref Ce, 50 shs; No. 280. 

Geo Cutter Ist pfd, 25 shs; No. 280. 

Dixon Crucible com, 10 shs; No. 3022. 

J H Dunham & Co, 5 shs; No. 2099. 

Federal Oil, 200 shs; No. 3047. 

Federal Oil & Gas, 340 shs; No. 3048. 

Fulton Motor Truck, 50 shs; No. 3049. 

E Coast Fisheries com, 50 shs; pfd, 10 shs; 
No. 1067. 

Geiger-Jones com, 10 shs; No. 1047. 

Goons Cons Amusement Co, 300 shs; No. 
3050. 

Horimas Rubber Corp 6% pfd, 50 shs; No. 


Illinois Oil, 200 shs; No. 3013. 

Inter Educ Publ Co com, 118 shs; pté, 14 
shs; No. 196. 

Kentucky-Solvay Coke, 10 sha; No. 8027. 

Kirby Lumber Co com, 4 shs; pfd, 8 shs; 
No. 3054. 

La Salle Ext Univer pfd, 5 shs; No. 1097. 

Laurel Oil & Gas, 200 shs; No. 3046. 

Lowell Mill 7% pfd, 500 shs; No. 3051. 

Mason Cotton Fabrics Co 7% pfd, 6 shs; 
No. 3039. 

Miss Valley Ry & Pr pfd, 10 shs; No. 3046. 

Metrop Pav Brick pfd, 15 shs; No. 2059. 

Nashua & Lowell R R, 200 shs; No. 3026. 

Natl Rubber Products Corp, No. 5383, 20 
shs; No. 951. 

National Coal & Ice 1st pfd, 10 shs; No. 3029. 

Okmulgee Prod & Ref, 500 shs; No. 3041 

Republic Casualty, 10 shs; No. 982. 

Rex Spinning Mill 7% pfd, 500 shs; com, 400 
shs; No. 3051. 

Royal Baking Powder pfd, 1 sh; No. 167. 

Safety Car Ht & Lt, 100 shs; No. 2088. 

Semet-Solvay, 24 shs; No. 3027. 

Sinclair Oil & Ref script cert, 4%; No. 3018. 

aes (Mo) Ry & Lt 7% pfd, 5 shs; No. 

95. 


Stollwerck Choco Co pfd, 100 shs; Ne. 3020. 
United Cigar Stores, pfd, 10 shs; No. 2085. 
United Cities Realty Corp pfd, 5 shs; No. 


2049. 
a Marble Co pfd, 6 shs; co, 83 shs; No. 


Univer Oil & Gas, 135 shs; No. 3046. 
Whitaker Paper Co com, 50 aks; No. 1075. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


ow Gann ees 


Government, State and Municipal Bonds. 


Name, Bid. Asked 
Akron, O, reg 444s, 1981... 4.60 basis 
Amsterdam, N Y, pk 5s, sr.. 4.85 basis 
Boise City, Id, ref 5s, sr.... 4.70 basis 
Boston, Mass, reg 444s, '60.. 4.20 basis 
Clay Co, Iowa, fdg, 5s, sr.... 4.60 basis 
Cleveland, O, reg 4148, sr... 4.40 basis 
Henry Co, O, 59 bds sr..... 4.75 basis 
Heuston, Texas, 5s, 1982.... 4.90 basis 
Heuston Wharf 5s, sr...... 4.70 basis 
Jamestown, N Y, reg 5s, er.. 4.30 basis 
Johnson Co, Tex, cpm 5%s.. 5.00 basis 
Lucas Co, O, 5% bds sr..... 4.60 basis 
Memphis Riv Ter 5s, sr....4.75 basis 
Minneapolis, Minn, 5s, 1931.. 4.50 basis 
Minneapolis, Minn, 4s, 1 45 basis 
Newark, N J cpn Gd 4s, 

9 TCE TET ye re 4.45 basis 
Omaha sch dist 444s, 1945.. 4.50 basis 
St Louls City 4s, 1928-29-31. 95 96 
Seattle, Pert Wash 5s, 1954. .4.87 basis 


Bds, 1947-57........ 


vana 4.75 basis 
United Kingdom of Great Britain 
22d Ireland, 20 yr, 1931, 5% 


Vildwood, N J, sewer 44s, sr.4.75 basis 


Firm. 
Estabrook & Co. 
A. 


Harris, Forbes & Co. 
A. B. Leach & Co. 
Harris, Forbes & Co. 
Tucker, Robison & Co. 
Robert C. Mayer & Co. 
A. B. Leach & Co. 
Harris, Forbes & Co. 
Estabrook & Co. 
Tucker, Robison & Co. 
A. B. Leach & Co. 
Estabrook & Co. 

Robert C. Mayer & Co. 


Estabrook & Co. 

Harris, Forbes & Co. 
Mark C. Steinberg & Co. 
Robert C. Mayer & Co. 
Fred’k Peirce & Co. 


i 5.80% Sutre & Kimbley 


A. B. Leach & Ct 


Col Ry P & L ref & ext 5s’40 69 
Duquesne Lt Co Ist mtge Gd 
ee errs oe 
Jamaica Water Supply cons 
De "ROE. £2060 40000600s-< 7 
Laclede Gas r & ex 5s, 1934. 90 
Peoria Ill W Wks Co 5s, ’48 81 
Racine Water Wks 5s, 1984 88 
Seattle Elec Co cons 5s, 1929. .. 
United Lt & Rys list & 
i eee in 
Union El Lt & Pr 4s, 1932.. 87 
United Rys of St L 4s, 1934. 54 


71 H. C. Spiller & Co. 

99% Estabrook & Co. 

83 H. C. Spiller & Ce. 

91 Mark C. Steinberg @ Co. 
86 H. C. Spiller @& Ce. 

92 H. C. Spiller & Ce. 

92 Estabrook & Co. 

85 Sutro & Kimbley. 

4 Mark C. Steinberg & Co. 
wo 


Mark C. Steinberg & Co. 





Public Utility Stocks. 





Railroad and Industrial Bonds. 


Name 


Bid. 


nce Rumely 6s, 1925.. 93 


Bessemer C & I 68, 1981... .101% 


ral Baking Co 6s, 1936. 


89 91 


1 Navigation 6s.... .. 62 
r-Wh I & S 6s, 1942.. 90 95 
Steel Ist 5s, 1951...... 100 103 


Asked. 


104% 4H. C. Spiller & Co. 
Mark C. Steinberg & Co. 


Firm. 
M. Lachenbruch & Co. 


M. Lachenbruch & Co. 
M. Lachenbruch & Co. 
M. Lachenbruch & Co. 





Public Utility Bonds. 


_ Name. 
n ne Wks & Elec 5s, 


Ark Wat Co (L Rk) 6s, 1939 5 ~ 9 


BR T 7s, 1921 


Ss Serv deb 7s, 1966....172 


66 


15 


Asked. 


Firm. 


H. C. Spiller & Co. 
H. ©. Spiller & Co. 
M. Lachenbruch & Co. 


173% H. F. McConnell & Co. 


Name. Bid. Asked. Firm. 
Am Gas & Elec com........ 117 12 H. F. McConnell & Co 
Am Gas & Elec pfd........ 40 41 H. F. McConnell & Co. 
Am Gas & Elec Co 6% pfd. 42% 44 Sutro & Kimbley. 
Am Lt & Trac com........ 218 223 H. F. McConnell & Co. 
Am Lt & Trac pfd.......... 94 96 H. F. McConnell & Oo. 
Ain Fe OD TE GOs 6s kisvcares 60 63 H. F. McConnell & Co. 
Cities Service com.......... 471 481 Claude Meeker. 
Cities Service pfd.......... 77 78 Claude Meeker. 
Cities Service com.......... 468 473 H. F. McConnell & Oe. 
Cities Service pfd.......... 77 77% H. F. McConnell & Co 
Pac Gas & Elec pfd........ 88 89% H. F. McConnell & Ce. 
Industrial and Miscellaneous Stocks. 

: nome. “a | rm. 
Di TR aeccudsadeseniae 20 g Mark C. 
Burroughs Add Machine... .280 290 M. ee a 
Ches & Ohio Conv 4%s.... .. 78% Sutro & Kimbley. 
Chicago Ry Equipment....104% 105% Mark C. Steinberg & Ce 
Curtiss Aeroplane pfd...... 70 75 M. Lachenbruch € Co 
Federal Rubber Co 1st pfd.. 99 101 Estabrook & Co. ‘ 
Geneva Cutlery Corp 8% pfd 99 101% A. D. verse & Ce. 
Kaufman Dept Stores com. 45 sg Mark C. Steinberg & Co 
Kaufman Dept Stores pfd.. 90% 94% Mark C. Steinberg & Co 
St L Rky Mt & Pac com.... 39% 42%, Mark C. Steinberg & C 
St L-San Fran Pr Lien 4s. 58 Sutro & Kimbley. 
Simmons Co pfd.......... i 97 Sutro & Kimbley. 
Stollwerk Choc Co pfd...... 102 108% Estabrook & Co. 
—? Tube Co of Amer 7% 

EE Pee Pee ee a 98 Sutre & Kimbl 
Valvoline Oil pfd.......... ios’ 107_—Ss Estabrook Co. 


. 


- 
3 




















As a matter of public record the following information ¢s 
furnished regarding the organization and management of the 


Allied Oil Corporation 


(Organized under the Laws of Delaware, 1917) 


CAPITAL STOCK Par Value of Share $1 


Authorized $12,500,000 


Outstanding $9,583,462 


Company has no Preferred Stock, and no Funded 
Indebtedness 


TRANSFER AGENT AND REGISTRAR, Security Transfer and Registrar Co., New York 


OFFICERS AND DIRECTORS: 


J. B. LEVY, Chairman and President 
Mineral Wells, Texas, Oil Operator 


E. A. NISBET 


Formerly Sec’y & Treas. Benedum 
Trees Oil Co., 


Pittsburgh, Pa. 


EDWIN N. OHL 
Pittsburgh, Pa. 
Director Keystone National Bank 


ARTHUR B. CASE, Vice-President 
Fort Worth, Texas 


Vice-President and General Manager 
Armour & Co., of Texas 


SAMUEL L. AYRES, Vice-President 
Boston, Mass. 
Export Wool Merchant, Ayres, Bridges 
Co. 


J. G, SCHWARTZ 
Pittsburgh, Pa. 


GEO. A. BURRELL 
New York 


JOHN F. HANSEN, Secretary 
New York, 


Vice-President Terminal Cities of 
Canada, Ltd., Montreal, Canada 


MORRIS L. PAINTER 
Greensburg, Pa. 


Vice-President Westmoreland National 
Bank 


D. C. ADAMS, Treasurer 
New York 


Formerly of Marwick, Mitchell, Peat & 
Company 


CHAS. C. HENDERSON 
Pittsburgh, Pa. 


Assistant Treasurer Allegheny Steel Co., 


Pittsburgh, Pa. 


Net earnings from oil on basis of present production are at the rate of over $3,000,000 
per annum, and net from natural gas and gasoline, upon completion of construction 
program, it is estimated, will amount to $2,000,000 per annum. 


Dividends at rate of 12% per annum are being paid, the next 
quarterly disbursement of 3% being payable October 10, 1919. 


Complete Circular 


C. W. POPE & CO. 


25 Broad Street 


New York City 

















When writing advertisers, tell them you are a subscriber to The Financial World 








